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Social Minister Aboard Crashed Plane 
AU2302175989 Vienna Domestic Service 
in German 1700 GMT 23 Feb 89 


[Text] A two-engine airplane of the Vorarisberg Rhein- 
talflug airline company with || people on board crashed 
over Lake Constance today. Among the passengers was 
Austrian Minister for Social Administration Alfred Dal- 
linger. The crash occurred not far away from the Swiss 
airfield Altenrhein. In the area of the crash, Lake Con- 
stance 1s between 80 and 100 meters deep. An interna- 
tional SOS was given, numerous ships are searching for 
the missing passengers and wreckage. Soon after the 
search began, it was thought certain that none of the 1! 
passengers had survived the accident. 


The plane of the Commander AC-90 type left Vienna's 
Schwechat Airport this morning and was supposed to go 
to Hohenems in Vorariber where Minister Dallinger 
intended to hold a number of talks in his capacity as 


AUSTRIA 1 


chairman of the private employees union. However, 
dense fog forced the pilot not to head for Hohenems but 
for the Swiss airfield of Altenrhein on Lake Constance. 
Radio contact broke off by 11:10; the crash happened 
about 5 minutes later. 


Further on Crash 
LD2302162789 Hamburg DPA in German 1414 GMT 
23 Feb 89 


[Excerpts] Bregenz (DPA}—A twin-engined Austnan 


passenger plane with |! people on board, including 
Austrian Minister for Social Administration Alfred Dal- 


linger, crashed into Lake Constance today. The accident 
happened shortly after | 100 during the plane's approach 
to Switzerland's Altenrhein airport. [passage omitted] 


The Austnan Social Administration Ministry confirmed 
that minister Dallinger was on board the plane. [passage 
omitted] 
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Ne~ Zealand's Harland Summoned on Rushdie 
LD23021625689 London PRESS ASSOCIATION 
in English 1408 GMT 23 Feb 89 


[Text] Britain today expressed concern over New Zea- 
land's statement that i will not take any action against 
Iran over the Salman Rushdie affair. The New Zealand 
high commissioner, Mr Bryce Harland, was summoned 
to the Foreign Office to be told of Britain's concern by 
Junior Minister Mr Willan Waldegrave. 


New Zealand Prime Minister Mr David Lange had 
earher said any action over Tehran's death sentence 
passed on The Satamic Verses author might harm his 
country’s exports of sheep meat to Iran. Mr Waldegrave. 
however, said he had noted the subsequent action by the 
New Zealand authorities in conveying their own concern 
io Iran over the pronouncements against Mr Rushdie 


The Foreign Office would not say if Mr Waldegrave had 
pointed to New Zealand's considerable exports of dairy 
products to Western Europe. Brain's high commusioner 
in New Zealand, Mr Robin Byatt, has also cxpressed 
concern to the New Zealand authont:es. 


Waldegrave on Iraq Visit, Other Issues 
JN2302161589 Baghdad AL-THAWRAH in Arabic 
20 Feb 89 p 15 


(By “Ala* Khalil Nasir] 


[Text] Wilham Waldegrave, British minister of state at 
the Foreign Office, has recently visited Baghdad within 
the framework of an official tour of the Arab Gulf region 
to acquaint himself with the current situation in the 
region following the cease-fire in the Iraq-Iran war, and 
to consult with officials in the region on a number of 
issues of common interest. We had a quick meeting with 
Waldegrave, during which he spoke about the oojectives 
and details of the visit 


[Waldegrave] This is my first visit to Irag. It comes 
following my successful and cordial talks with Foreign 
Minister Tang ‘Aziz in Paris last month during his 
participation in the Pars conference on bannine chem- 
ical weapons. This visit is an Opportunity tc resume 
discussion of the topics | discussed with Tang ‘Aziz 
These include relations between Iraq and Britain and 
issues of mutual interest, particularly the Iraqi-lranian 
negotiations to reach a final solution to the confuct 
between the two countnes, the Palestine question, and 
other common issues. 


| had the opportunity to meet with a number of Iraqi 
officials. We duscussed issues of mutual interest to both 
countnes and means of further promoting them. partic- 
ularly in the economic, trade, and cultural fields. | found 
an unders:anding of the rssues that were discussed, and | 
was able to acquaint myself with the Iraqi views on 


UNITED KINGDOM 2 


several matters, especially since we have good relations 
permeated by understanding and desire for joint action 
to promote these relations In Britain, we have a good 
idea about Iraq, its conditions, and policy. The 
exchanged visits between the officials of both countnes 
have helped form this idea. | am pleased with this useful 
visit, which has enabled me to become closely 
acquainted with the situation in the region. 


[Nasir] How do you assess the current level of Iraqi- 
British relations, and the prospects of promoting them in 
the future” 


[Waldegrave] Iraqi-British relations are currently good. 
They are based on mutual understanding and desire to 
promote them. I hope they will be further promoted in 
the future to serve the joint interests of both countnes. 
especially since the curre.ai stage, following the cease-fire 
in the Iraq-Iran war, paves the way for Bntish companies 
to benefit from the available opportunities to reconstruct 
Iraq and to contribute to the development plans in it. 
There 1s a good opportunity in Iraq for British compa- 
nies to contribute to the reconstruction process. | believe 
that there are several areas between Iraq and Britain 
where we can converge. 


Regarding ihe UK stand vis-a-vis the Palestine question. 
the international Middle East peace conference. the 
PLO’'s policy which seeks to bolster peace opportunities. 
and the proclamation of the independent Palestinian 
state, the British guest sand: Frankly, we belreve that the 
PLO has taken good, successful, and courageous steps 
toward peace with the aim of removing the obstacles 
which used to hinder the chances for resolving the 
regional conflict. | believe that it 1s necessary for the 
parties concerned—that 1s. Isracl—to benefit from this 
precious opportunity. During my recent meeting with 
‘Arafat, | affirmed my opimon and encouraged the PLO 
to continue this path im order to reach a just and 
comprehensive solution to the Palestine question, which 
has long been awaiting a just and durable solution, 
especially if we take into account the fact that the PLO's 
polices have changed and that the chances for realizing 
peace im the region have become more accessible and 
clearer 


Waldegrave added: | understand Yasir ‘Arafat's stand 
and policy well, What gives mse to optimism ard 
strengthens convictions in this regard 1s that the United 
States, with which we maintain strong ties, has begun to 
understand the Palestinian stand and to come closer and 
closer to the issue. It suffices for me here to refer in this 
regard to the recent US. statement condemning Isract's 
oppressive measures and its human nghts violations in 
the occupied Arab terntones. This statement angered 
the icraclis and prompted them to assail the statement 
This statement has drawn the attention of the Israch 
public opimon to the policy being pursued by Israch 
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Europe and the Arabs can do a grea. deal to resolve the 
Palestine question has increased sympathy for the Pal- 
estine question. 


Regarding the UK stand toward the Iraq-lIran peace 
negotiations and the role the UK can piay in finding a 
comprehensive, durable, and just peace in the region, the 
British minister said: | do not want to exaggerate the size 
of the role that the UK can play in thes regard. However, 
| would like to say that Irag has a genuine and strong 
desire to achieve peace and end the war. | hope that Iran 
also has this sincere desire. | believe that the utilization 
of these peace opportunities will bring many positive 
conditions and advantages for both Iraq and Iran. Both 
countnes stand to benefit a great deal from this. Consid- 
ering that it « a permanent member of the UN Security 
Council and one of the members which played an active 
role in wssuing Resolution $98, which seeks ‘0 find a jus 
and durable solution to the Iray-Iran coxflict, the UK 
supports the implementation of this resolution and 
encourages the rapid implementat<n of its articles to 
bring peace between the :wo countnes in particular and 
in the region in genrcal. Iraq does not want the UK to 
interfere in the UN \ecretary general's plan pertaining to 
the resolution of the Iraq-Iran conflict. However, it 
wants to see a UK stand that would help advance the 
Iraq-Iran negotiations positively and rapidly and im a 
manner that would also bolster the peace chances in the 
region. 


The Britssh minister added: | agreed with Tang “Aziz 
that we will remarn in constant touch with each other to 
exchange views, to be kept informed of the progress 
realized im the negotiations, and also to work to remove 
the obstacles that might be encountered. During the 
recent meeting between (K Foreign Secretary Geoffrey 
Howe and Iranian Foreign Affairs Minister ‘Ali Akbar 
Velayati, we discussed with him the desire and need to 
see the peace negotiations between Irag and Iran succeed 
and also to see an acceleration in the implementation of 
the articles contained in UN Securnty Council Resolu- 
tion $98 for resolving the conflict between the two 
countnes. 


[Nasir] Are you optimistic about an carly final and 
permanent end to the Iraqi-lramian conflict, and do you 
beleve the way 1s now paved toward this solution” 


[Waldegrave] Yes. | am optimistic. This optimism is 
based on many bases and realistic concepts which we 
now feel Both the Iraq: and Iranian people do not want 
to return to war anew to resolve the carsting dispute 
between the two counties 


The same goes for officials in both countnes. | am 
confident that neither Iraq cor Iran wants to return to 
the destructive war between them. Both sides fee! that 
the opportunity open for peace must not be wasted. and 
they desire to use the opportunity well. | beleve the 
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peace opportunity will provide both countnes with many 
benefits and gains which they will not obtain in the 
atmosphere of war. They are convinced of this. 


[Nasir] How do you assess the quadmpartite summit 
which convened in Baghdad among icaders of frag, 
Jordan, Egypt, and the YAR to establish cconomic 
coordination and integration among these countnes’ 


[Waldegrave} | have exchanged viewpoints with First 
Deputy Prime Minister Taha Yasin Ramadan on this 
important subject and I had the chance to become 
acquainted with this idea. | believe it 1s a good step and 
that the issue of trade and economic ties 15 
important and useful for all sides. 


Suffice here to refer to the EEC, which, when estab- 
lished faced many obstacles and its founders needed 
patience and tume before it mpened and materialized in 
\ts present form. You need to study this experience in 
order to crystallize this idea well, to render the planned 
steps a success, and to transform this economic integra- 
tion into reality among the Arab states contributing to it. 
Thus 1s partscularly so as the current atmosphere encour- 
ages the adopting of such a positive step after the 
opportunities for meetings among the Ara’) states have 
imcreased and understanding and harmony are increas- 
ing among them after the end of the Iraq-Iran war, and 
also, after the emergence of many developments in the 
imternational arena. We are now awaiting the fruits of 
such a summit in Baghdad 


Regarding the need to stabilize the ternational oil 
market. to adhere to the current oi prices. and to 
support OPEC in thes regard, Waldegrave said: 


I have discussed this subject with the Iraqi o1! minister, 
and heard from him Iraq's viewpoint on this subject. We 
in Britain support the need to create stability in the 
imternational oi! market and the need to preserve surt- 
able prices that serve both sides—the producer and 
consumer countrnes of this vital commodity. This 1s our 
policy im dealing with OPEC. | believe that OPEC's 
current policy 1s good and successful 


To conclude this interview, we bid farewell to the British 
munister of state at the Foreign Office, who continues his 
journey to Kuwait and Bahrain within the framework of 
his current tour in the region 


Belfast-Dublin Rail Link Shut After Bomb Blast 
L.D2402014089 London PRESS ASSOCIATION 
in English 0032 GMT 24 Feb 89 


[Text] The maim rod link between Belfast and Dublin 
was shut down again tonight following a bomb cxplo- 
son, after being open for only a day 
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The FUC [Royal Ulster Constabulary] said the line was 
shut and the area sealed off following an explosion at a 
bridge in Lurgan, county Armagh. There were no reports 
of casualties 


Northern Ireland Railways cancelied ai‘ trains until a 
search of the area could be carned out at first light 


The main cros. border rail lak was only opened yester- 
d y after a 17-day shutdown because of a compiex series 
of IRA bomb traps close to the border 


Two devices exploded and twe more were defused dur- 
ing one of the Army's lengthiest bomb hunts around the 
Killnasagart bridge area. 


UK Rules Out Soviet Fishermen in North Sea 
L.D2402014689 London PRESS ASSOCIATION 
in Enelish 2053 GMT 23 Feb &9 


(By Geoff Meade, PRESS ASSOCIATION, Brussels] 


[Text] Britain tonight said “nyet™ to the prospect of 
Soviet fishermen trawling the North Sea 


UNITED KINGDOM 


UK Fishenes Minister Mr Donald Thompson said new 
Euro-Soviet fishenes negotiations must stop short of any 
deal giving Eastern bloc boats access to the community's 
mest over-tished and under-stocked waters. 


Fish supples im the North Sea are so depicted that 
Britssh and other fishing vessels are subject to strict catch 
limits. 


Now the UK, Ireland and Holland fea: that efforts by 
Denmark and West Germany to win ‘ishing mghts in 
Soviet Balt»: waters will mean North Sea concessions for 
the Russians in return 


“We don't want the Russians im the North Sea” Mr 
Thompson said bluntly at talks in Brussels. 


Meanwhile the fisheries ministers tonight agreed to 
accept a 4,000 tonne import of Greenland cod to top up 
the EC's own limited supplies. About 900 tonnes of the 
fish will go to Scottish trawlermen—“about two very 
profitable fishing tnps” was how one official summed up 
the extra allocation 
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Gevernment Criticizes Iran Over Rushdie 


LDi702214689 Montreal International Service 


in English 1930 GMT 17 Feb 89 
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FEDERAL REPUBLIC OF GERMANY 6 


Condemns Khomeyni's ‘Exhortation to Murder’ sufficient to take the first steps to restrict diplomatic 


LL 2302163889 Hambure DPA in German 1319 GMT 
23 Feb 8&9 


[Excerpt] Boon (DPA)}—The Bundestag has strongly 
condemned ihe exhortation by Iran to murder the Brit- 


system of nghts and values of liberal democracies. 


The parliament welcomed the motion by the Federal 
Government which onginated on the imstiatrve of the 
SPD ane was also supported by the CDU/CSU and the 
FDP. as well as the steps undertaken by the EC foreign 
ministers. It also called for “further purposeful 
measures” to be viewed. A motion from the Green Party. 
which called for the termination of all economic agree- 
ments with iran, as well as sanctions at a European level 


was rejected 


For the Federal Government Irmeard Adam-Schwactzer 
(FDP), state minister in the Foreign Office, svad that 
Khomeyni's murder threat was received “with conster- 
nation and abhorrence “ It represents a flagrant infringe- 
ment of fundamenta! rules which exists internationally 
At the same tome she capressed the hope that the 
fundamentals of imternational law will once again be 
respected in Iran. Such a step may icad to an improve- 
ment mm relations which received a severe setback 
through the death sentence on Rushdie 


Mrs Adam-Schwaectzer made no comment on the 
demands for coonomi sanctions bul referred to the 
measures already undertaken In response to these. Agri- 
cultural Minister Ignaz Kuechie called off a planned visit 
to Tehran in May. Preparations for the mecting of the 
German-lraman Economic Commission had ceased and 
the cultural agreement abandoned 


The state minister defended Federal Foresgn Minister 
Hans-Dietnch Genscher against attacks from the Green 
Party. Genscher and the Federal Government had never 
ewtertained doubts about whether human nghts infringe- 
ments were acceptable The minister had made reference 
to thes during every visit to Iran. The Green Party Deputy 
Karvtas Hensel descmbed as “cynicism” the fact that 
Genscher considered it necessary “only now™ to refer to 
the task of the EC states “to protect human lives.” 


When the foreign minister visited Iran at the end of last 
year the wave of cxecutions was at its zenith, sand Mrs 
Hensel. At that me coonomic imterest stood im ‘he 
foreground. li 1s high time to put the Iranian Govern- 
ment under political and cconomic pressure. “lt 1s not 


relations and only when a threat of murder 1s issued to 
think about further steps.” [passage omitted] 


Minister Cancels Visit 
2302173829 Hambure DPA in German 1618 GMT 
23 Feb a9 


{Text} Stuttgart (DPA}—Baden-Wuerttemberg Econom- 
cs Minster Marten Herzog (CDU) has canceled a dele- 
gation visit to Iran planned for June. In an interview 
published in tomorrow's edition of the ESSLINGER 
ZEITUNG Herzog said that this visit 1s “totally incon- 
cervable” because of the murder threats made against 
British author Salman Rushdie by Iranian revolutionary 
leader Ayatollah Khomeyni. But he said he very much 
hopes “that the Iranian Government will still withdraw 
the murder threat.” 


The state menister mtended to hold talks on greater 
economic cooperation with Iran, together with a delega- 
tion of more than 20 medium-sized firms from Baden- 


Wuertiemberg 


Further on Release of Chemicals for Libya 
LD2302162/89 Hambure DPA in German 1041 GMT 
23 Feb a9 


[Text] Bremerhaven/Bonn (DPA}—The Federal Eco- 
nomics Ministry has now lifted controls on the export of 
17? contamers, meant for shipment to Libya, with 255 
tonnes of the chemical hexaamethylentetramin, which the 
customs authonties hac stopped in Bremerhaven on 20 
January. A spokesman from the ministry stated this 
morning in Bonn that the Federal Office for the Econ- 
omy in Eschborn had already been instructed yesterda, 
evening to wsue the Frankfurt supphers Degussa AG 
the negative certification of the harmiessness of the 
export, for which ut had applied 


The spokesman said the chemucal could not be used for 
the manufacture of porsonous substances. This had been 
unanimously confirmed by reports from chemists from 
the Federal (ffice for the Economy. the Berlin Federal 
Office for the checking of matenals and the Association 
of German Chemrsts mm Frankfurt. Moreover the firm 
had. according to the information, “proven believably” 
that the disputed chemical had already been supplied 
since 1983 to the Libyan firm Napetko. a fertilizer 
factory. The ministry spokesman stated that Degussa’s 
Statement that the chemical was a means to improve the 
trickling capacity of urea contained im fertilizers had 
proved to correct 


The chemical had been in dispute because according to 
experts it could be used as a principa. product for the 
manufacture of fertilizers and disinfectants as well as 
also for the manufacture of caplosives. A Degussa 
spokewman had stated im return that the chemical hexa- 
methylentctramin was not suitable ir its fine crystal 
form for the manufacture of cxplosives 
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Bundeswehr authonties had to make the decisions about 
the airshows. Afier an accident during an airshow in 
Frankfurt wm May |983 he himself had ordered that no 
more stunt flying should take place over conurbations 
The allies had also adhered to this 
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New Missives 
HLAND 


SPD Chairman Against 
AU 2302173089 East Berlin NEVES DEL 
in German 21 Feb 89 p § 


[Text] Bonn (ADN)}—A determined no is the only pos 
sible answer to plans to deploy new nuclear short-range 
missiles in the FRG. | his was stated by SPD Chairman 
Hans-Jochen Vogel in a radio interview on Monday [20 
February|. Not rearmament but the dynamics of disar- 
mament has to be intensified. According to Vogel, 1,072 
warheads, of which every fifth has five to six times the 


CDU's Ruehe Elaborates on Disarmament Ideas 
AU2302123189 Hamburg DIE WELT in German 
21 Feb 89 p 10 


[“p.p.” repor:: “NATO Can Disarm Unilaterally if n 
Restructures Remaining Arsenals™) 


[Text] Bonn—Volker Ruche, CDU/CSU deputy floor 
leader, called on the alliance to “adapt its strategy of 
preventing war to the conditions of the nineties.” In an 
interview with DIE WELT he elaborated on hus ideas for 
NATO's overall concept. 


The supreme goal 1s “to secure peace and stability with a 
level of armed forces that is as low as possible” This 
“will require, now as before. a we'l-balanced relation 


arms control, if, at the same time, it restruc- 
tures its remaining arsenals ~ 


For the credibility of deterrence and “flexible response.” 


“The larger the range of the weapons systems. the more 
politically credible, in the sense of deterrence, s the 
structure of nuclear systems, and the fewer such systems 
are needed“ The ground and air-based nuclear sysiems. 
which will remain after the restructuring. are to be 
maintained at the necessary level Within the framework 
of NATO's overall concept, the future structure has to 
involve “drastically fewer artillery systems” as well as 
ground and air-based missile systems with greater ranges 
than they have so far, and. “wherever available for 
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remain the INF disarmament can markedly be 
reducer* unilaterally by up to 2,000." The reduction 
should concentrate on artillery warheads, reduced “if 
possible by 80 percent.” 


Regarding future negotiations, Ruche recommends: 
“First of all, the alliance has to make clear what its future 
structure has to be before it can define its position on 
arms control.” Concerning the timetable, he suggests: 
“After the implementation of the unilateral reductions 
of conventional weapons systems, as announced by the 
Warsaw Pact states, and in the context of the first results 
for establishing a conventional equal balance, equal 
ceilings at a low level should be agreed upon for short- 
range mussiles.” 


Visac for Africans, Asians, South Americans 
AU 2302142789 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Feb 89 p 1 


[“ddp™ report: “Zimmermann Announces Visa Require- 
ments] 


[Excerpt] Bonn—On Wednesday [22 February] the FRG 
announced the introduction of compulsory visas for 14 
Afncan, Asian, and South American states and the 
lomiting of transit privileges for Turkish citizens. This 
has become necessary because last year 7,423 Turks used 
a stopover in the FRG to apply for political asylum. 
Intenor Minister Zimmermann (CSU) said in the Bun- 
destag. Meanwhile, the CDU social committees have 
called for easver naturalization procedures for foreigners. 


RSA including Namibia, Thailand, Trinidad and 
Tobago, Uganda, and the Central African Republic. 
[passage omitted] 


* Plans Assure Recruit Pool 1999 
362001004 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Jan 89 p 5 


[Article by fy. “206,000 Men Annually until 1999") 


[Text] Bonn, 19 January. Bundeswehr [West German 
Arved Forces] personnel planning The Bonn decision 
on the draft Following the decision of the coalition, to 
let stand the extension of the term of basic military 


strength 
however includes not only a sufficient number of draft- 
ets. In addition to them, there has to be a») increase in 
the regulars—in other words, officers and carcer 
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NCOs—from the current figure of 89,000 to 98,500, as 
well as an increase in the share of volunteers with a duty 
tour of up to 4 years from the current figure of 17,000 to 
21,500—but above all a minimum number of 134,000 
volunteer. who will sign up for service in the Bundes- 
wehr for a penod of at least 4 to i 5 years. 


The year 1989 marks a new situation for the Beadeswehr 
also because during that year for the first time it will no 
longer be possible to meet the current requirement for the 
Bundeswehr in terms of draftees and the requirement of 
the police, the fire department, and the disaster assistance 
service in terms of exempted draftees from the birth year 
which 1s scheduled for induction examination. During that 

year, 249,000 men wil take the induction examination. 
Tio uve cuttinst enh aenteianantechertan 
is 255,000 men. During the 1990's, the annual average 
shortfall will then nse to about 25,000 men. 


There will as yet be no difficulties in 1989 because there 
is still a personnel inventory left over from prior years. 
Currently, 390,000 men between the ages of 19 and 28 
are available. they are subject to the draft and they have 
been found to be fit for service. This year's requirement 
for 255,000 men can be met from that number without 


$0,000 have so far not reacted in any way whatsoever. 


To this pool we can add another reserve of about 
300,000 draftees who, in response to their request, were 
deferred earlier and who can be called up in 
1990 or 1991. Until now, the Bundeswehr could 

to be very magnanimous in going along with the 
of the particular draftee to be deferred because the birth 
omen ape sigh mae nde 7 Poeendle y Al 
tume, for example, the share of |9-year-olds, who 


at a later time and this holds truc also if he cannot show 
any legally recognized reason for not serving. But that 
situation will change quite noticeably starting in the 
middie of the 1990's as the reserves which are presently 
still available dwindle. 


Married draftees, who in the past as a rule were exempt 
from having to put in their compulsory military service, 
will also be subject to that. As of | January of this year, 
a larger number of marred draftees were called up for 
the first tome, not because the Bundeswehr wanted it so 
but because the Federal Administrative Court m several 








personne! planners. But those who already have 
children will continue to be unaffected by this new 
regulation also in the future. 


g 


There ts one unknown that will continue even after the 


resisters During the last vear, there has been an abrupt 
increase in their number—22 percent—comyp: red to the 
preceding year, in other words, the figure shot up from 
63,000 to 77,000 applicants. It is assumed that this great 
increase was sparked by the desire to obtain coverage by 
the 18-month alterrate service regulation, combined 
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with the coming extension of the draft which means that 
alternate service will be extended to 24 months. But even 
if we disregard this great increase of last year and if we 
look only at the long-term development of the situation, 
Bundeswehr planners still face some unanswered ques- 
uions. Just 4 years ago, when t was decided to extend the 
draft, the share of draft res.sters out of the total number 
of the various induction birca years was still definitely 
below 10 percent, so that the planners believed thet 1 
would suffice to consider a share of 10 percent per 
induction birth year as consisting of drart resisters. In the 
meantime, that ceiling has long been exceeded. Today, 
the share is already at 12 percent and it reveals a 
definitely msing trend. During the past 16 years, the 
number of draft resisters grew by 2 percent every 4 years 
so that—if this trend continues—we must figure on 
share of 16 percent by the middie of the 1990's. 


Because of the increase in the number of draft resisters, 
the “problem” discovered by some members of parlia- 
ment more or less soived itself. that problem was 
believed to consrst of the fact that the number of drafters 
during this year will be 86,000 greater than had been 
assumed 4 years ago. Now, 20,000 of those additionally 
available draftees are Germans whe in recent years came 
from Eastern European countries, an increase of 60,000 
resulted frum the fact that the more stringent criteria 
applicable during the induction cxaamination were intro- 
duced as carly as 4 years ago 
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PM2402110289 Paris LE MONDE in French 
24 Feb 89 p4 


[Unattributed report: “Pres:jent Mitterrand Has Asked 
Mr Shamir “To Take Account of the Present Situation™”’] 


[Text] President Mitterrand has called on Yitzhag Sha- 
mir “to take account of the present situation™ in the 
Near East after 15 months of intifadah—the Palestinian 
uprising in the occupied territories—the Elysee stated on 
the afternoon of Wednesday, 22 February, at the end of 
a meeting bc veen the French head of state and the 
israeli prime minister. The French president “did not 
observe any really new viewpoint in the analysis or 
proposals” made by his Israeli guest, the same source 
added «t the end of that meeting which was followed by 
a working luncheon. 


According to the Israeli prime minister's entourage, Mr 
Shamir asked Mr Mitterrand to “encourage the moder- 
ate element in the Arab countries, not to encourage 
extremism, and to refrain from legitimizing the PLO.” 
According to an Israeli source, President Mitterrand 
informed Mr Shamir that he had “made no decision 
about a meeting” with PLO leader Yasir ‘Arafat. 


The French head of state reaffirmed the French posi- 
tions, asserting that the PLO’s decisions in Algiers last 
November were an “important development which 
France cannot fail to take into account.” However, he 
asserted that “France will never do anything which 
jeopardizes Israel's security.” 


Mr Mitterrand explained his concept of the international 
peace conference, explaining that it should not be bind- 
ing, especially for Israel, the same source stated. He 
stressed the risks of allowing the two superpowers to 
solve this problem alone—a solution which should “rec- 
oncile a real, strong, and lasting security for Israel with a 
Palestinian entity and reality which exists next to it.” 


When he left the Elysee, Mr Shamir described his meet- 
ing with the French head of state as “very important,” 
stressing that they had agreed “to stay in contact to 
exchange viewpoints.” Mr Shamir did not ask President 
Mitterrand to refrain from meeting with PLO leader 
‘Arafat, the Elysee said. According to some reports, that 
meeting could take place in Egypt in the spring. 


On Wednesday evening, Michel Rocard warned his 
Israeli counterpart “against the dangers of an inflexible 
stance which has been maintained for too long.” How- 
ever, in a speech wich he delivered during the official 
dinner which he gave in honor of the Israeli Government 
chief, Mr Rocard assured his guest that France did not 
intend to “dictate any attitude” to Israel. 


“The continuation of the uprising (in the occupied 
territories) and of the spiral of violence which it inevi- 
tably produces, disturbs and worries us because our 
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people attach so mech importance to human rights,” Mr 
Rocard said, before adding: “You stress the risks of too 
rapid a change of position. We clearly see the dangers of 
an inflexible attitude maintained for too long.” 


“France, together with Europe, is prepared to help you if 
you so desire. It does not aspire to replace (Israel) in 
giving approval to what is des‘rable or necessary,” the 
prime minister added in reply to Mr Shamir who had 
criticized the diplomatic efforts made by the European 
“troika”™ in the Near East. 


Noting that “the essential role, the decisive initiative” 
rests with thos directly concerned, the prime minister 
said that “foreign powers, which hold special responsi- 
bilities under the terms of the UN charter can...create 
favorable conditions for seeking an agreement and estab- 
lishing a reliable system of guaranteeing security.” 


Shamir on Talks, USSR 
AL 2302134689 Paris AFP in English 1531 GMT 
23 Feb 89 


[Text] Paris, Feb 23 (AFP)}—Israeli Prime Minister Yitz- 
haq Shamir said Thursday that the Soviet Union, as a 
world power, “can play a role” in seeking a Middle East 
peace settlement. 


He said that in his talks with French leaders during his 
four-day visit here, due to end Friday, he had encoun- 
tered “differences of view” but found “an understanding 
of Israel's positions”. 


“As a world power, the Soviet Union can play a role in 
settling conflicts—including the Middle East conflict”, Mr. 
Shamir told a news conference, referring to a meehg 
Wednesday between Israeli Foreign Minister Moshe Arens 
and his Soviet counterpart, Eduard Shevardnadze, in 
Cairo. 


However he stressed that Moscow would first have to 
establish “normal relations” with Israel. “Otherwise the 
Soviet Union will not be objectively in a position to be 
able to influence Israel's positions”. 


On an eventual restoration of diplomatic ties between 
Israel and the Soviet Union, broken off following the 
Arab-Israeli war of June 1967, he said: “This is what we 
are waiting for from Moscow. I hope it will come”. 


“Divergences and differences of view” existed between 
Israel and France, the Israeli premier noted, but Paris was 
“very cor scious of the need to maintain Israel's security 
and to do nothing that would endanger this security”. 


Mr. Shamir called on Europe to play a “moderating role” 
in the region by “encouraging moderate elements and 
discouraging extremist elements”. 


But an international peace conference “would not serve 
the cause of peace”, Mr. Shamir said. 
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He said he saw no change “in the ideological position 
and philosophy” of the Palestine Liberation Organisa- 
tion, with whom he refused to envisage negotiations. He 
again ruled out a meeting with PLO chairman Yasir 
‘Arafat. 


Mr. Shamir said he had “tried to explain to President 
Francois Mitterrand that any meeting with Mr ‘Arafat 
that enhanced his importance and prestige would 
increase the violence in the region”. 


However he did not rule out the possibility of elections 
in the occupied territories, on condition these were part 
of a settlement concerning the fate of the territories. 


On the uprising, or intifadah, in the occupied West Bank 
and Gaza, he said that Israel would “not give way to 
violence”. 


Shamir Views PLO; Departs 
AU2402101789 Paris AFP in English 0925 GMT 
24 Feb 89 


[Text] Paris, Feb 24 (AFP)—Isracli Prime Minister Yitz- 
haq Shamir left Paris Friday after a four-day official visit 
during which he met President Francois Mitterrand and 
several French ministers. 


FRANCE 


During the visit Mr. Shamir reaffirmed his opposition to 
talks with the Palestine Liberation Organisation and to 
the principle of an international Middle East peace 
conference. 


In an interview published Friday by the daily LIBERA- 
TION, he dismissed a proposal issued Thursday by Soviet 
Foreign Minister Eduard Shevardnadze for bilateral PLO- 
Israeli talks prior to an internavional conference. 


“It wouldn't help. We're opposed. We won't talk to the 
PLO with or without an international conference. We are 
against an international conference. That's all there is to 
s 


Mr. Shamir admitted that French and Isracli positions 
on the Middle East conflict differed, but said he had 
found “understanding” of Israel's positions, notably on 
its need for security. 


A joint Franco-Israeli scientific commitice 1s to meet in 
Isracl in May, attended by French Science Research 
Minister Hubert Curien, and the two countries have 
agreed to encourage French investments in Isracl. 
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MOSCOW NEWS To Be Published in Italian 
AU2302121089 Rome ANSA in English 1035 GMT 
23 Feb 89 


[Text] (ANSA) Rome, February 23—Starting today, an 
Italian language version of the Soviet weekly “Mos- 
kovkie Novosti” (MOSCOW NEWS) will be available in 
Italy published by Mondadori. 


The Italian version of the Soviet weekly, “Mosca News”, 
which is considered one of the strongest backers of 
Soviet leader Mikhail Gorbachev's “Perestroyka™ 
reform program, is being put together by a pool of 
journalists headed by Matio Zoppelli. 


“Mosca News” will be printed in tabloid form with 32 
illustrated pages and will present to the Italian public the 
best articles appearing in the Soviet weekly which pub- 
lishes articles by such people as Andrey Sakharov, Roy 
Medvedev, Kremlin spokesman Gennadiy Gerassimov 
and poet Yevtushenko. 


“Moscovkie Novosti” already appears in its English. 
German and Hungarian versions and a French-language 
one 1s presently being prepared. 


During a news conference here yesterday to present 
“Mosca News”, the Soviet weekly's editor-in-chief, Egor 
Yakovkie, stressed how the press made a “special con- 
tribution during the first phases of Perestroyka™ and that 
the role of the oress in now “even more important given 
that Perestroyka has become more complex.” 


Perestroyka, he added, “will become irreversible only 
once there 1s political reform and this cannct take place 
without the help of the press.” 


* Radical Party Its Demise 
35280063 Rome LA REPUBBLICA in Italian 
6Jan 87 pili 


[Article by correspondent Roberto Bianchin]} 


[Text] Marco Pannella is again trying to sink the Radical 
Party [PR], this time in the icy waters of Lake Bohiny in 
Yugoslavia. After a 4-day meeting of the Federal Coun- 
cil, 2 in Treste and 2 in the Slovenian mountains, the 
Radical leader again decreed the death of the Radical 
Party, but this time without appeal, he said. It had been 
discussed several times in the past, but now Pannella 
says there would be no sense in postponing it any longer. 
“That party is dead,” he said. “It ts like an old instru- 
ment that is no longer useful. It has served its time, and 
it was great in its time. But a period has come to a close 
and things cannot continue as they are. A break in 
continuity is needed in order to resume activities and 
declare we are something different.” 


The Federal Council, which ended its work last evening, 
has thus moved, despite many hesitations, toward term:- 
nating the party, [and this] could be confirmed at the 
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next congress. In the concluding motion it was decided 
to hold the congress at Eastertime (also in Yugoslavia, if 
possible—in Seigrade, Zagreb. or Ljubljana), and before 
a new Federai Council to set forth “in a more concrete 
manner” the questions that emerged in recent days on 
the party's prospects. The new PR would then immedi- 
ately arise from its own ashes, as a “transnational and 
transparty party,” omented primarily toward the East 
and the Third World, but it would no longer participate 
in any election. The party's property, including its sym- 
bols, would be turned over to a “foundation™ in order to 
avoid their being used by anyone else. Meanwhile, many 
federation councilors hailed the announced [plan for the] 
party's demise as “an element of clarity.” “There are 
tumes when it 1s better to stop rather than continue 
zigzagging along without knowing where one *s going. 
For that reason I consider it mght to support Panella,” 
said Franco Rutelli, a deputy. Senator Franco Corleone 
revealed, “The decision to terminate was wise because 
our political instrument 1s now inappropnate and cut- 
dated, both as a national and a transnational party.” He 
added, “However, our [action] must be neither a surren- 
der nor a dismantling. Instead, it can become the occa- 
sion for a new commitment.” 


“Nevertheless, this new scenano comes up against a 
problem that not even Pannella has resolved: Who pays 
for all this?” Rutelli asked, again posing the question— 
which has caused many disputes these days—of parties 
accepting public financing. It 1s a difficult subject, which 
embarrasses and wornes the Radicals, and to many it 
seemed to be a cleverly contrived bone of contention 
tossed on the councilors’ table to tngger predictable 
contrary reactions and encourage a consensus in favor of 
the Pannella suggestion. Pannella declared, “Those who, 
consciously or not, wish to keep this party alive and who 
oppose me have no other option than to take funds from 
public financing.“ 


Hence the choice, supported by many (although Mellin: 
and la Faccio returned home), to proceed toward the 
shut-down, although apparently in a rather drawn-out 
manner—a decision that, according to some, combined 
with the party's decision not to present its own slates in 
elections, could automatically circumvent even the 
thorny problem of public financing. In any event, the 
questions of maintenance of the new transitional party 
would remain open. Secretary Sergio Stanzan: admitted, 
“We reached a deadlock on that point,” which hastened 
our decision “to support the need for substantial changes 
im the party.” 


* Split in PSDI To Benefit PSI Coffers 


* Those Expected To Desert 
35280081 Milan IL GIORNALE in Italian 
19 Jan 89 p 2 


[Article by Goffredo De Marchis: “Longo and Romita 
Are Going to the PSI] 


[Text] A split? Yes, thank you. “It would be better to talk 
about reunification and that's enough,” Gianni Manzo- 
lini says cautiously, but the essential point remains the 
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same. A little platoor. of the Social Democrat Party 
(rough estimate: 10 percent of the leadership cadres and 
200,000-300,000 votes) is ready to leave Antonio Can- 
glia’s PSDI [Italian Social Democratic Party] and come 
into Bettino Craxi’s PS! [Italian Socialist Party] after a 
brief round of meetings end communiques. 


Information emerging from the Longo and Romiuta fac- 
tion meeting, the self-convoked meeting of the ex-central 
committee, was very clear. Waiting for a signal from the 
secretary is extremely formal. Much better to hurry up 
and see who and how many Social Democrats will 
transfer into the ranks of the Socialist Party. “Let us 
count so as to count™ went an old electoral slogan of 
Nicolazzi: paraphrasing it today, one might say, “Let us 
COUNT SO as to get out.” 


The grand maneuver of the “yes” to Craxi’s courtship 
seems to have begun the day before yesterday, when 
Pietro Longo and Pierluig: Romita went to Via del Corso 
to the secretary of the Carnation [party] and the number- 
two, Claudio Martelli. But it was yesterday that the 
additions and subtractions got under way. 


The document, Social Democrat Alliance, accords Can- 
glia a further opportunity (in which no one has any hope) 
to go to the united congress and arrange for the imme- 
diate constitution of committees with the PSI at the 
national, regional, and provincial levels. Five deputies, 
one senator, three Eurodeputies, eight members of the 
party leadership, and about 50 members of the central 
committee gave their support. The deputies are: Romita, 
Massarn, Manzolim, Cerutti, and Ciocia. The pro-Social- 
ists affirm that the ex-minister, Emilio de Rose. 1s also 
with them. The senator 1s Constantino dell"Osso, who is 
supported by Luig: Franza, who last week joined the 
Socialist group. Andrenna, Amadei, and Meron: are the 
three Eurodeputies. 


Had it been up to Graziano Ciocia, Pugliese deputy from 
the Bar: District (the most responsive to Craxi’s entice- 
ments), the autonomous Movement for Socialist 
Unity, formed by the five deputies and the “splitting” 
senator, would already have been in Parliament today. 
The idea also was to put Carighia in economic difficulty 
by snatching away a part of the public financing meant 
for the PSDIL. As a matter of fact, according to the men of 
the Alliance, the secretary 1s already supplied with 
money by the Christian Democrats. 


“The party has not yet received the public funds, and the 
budget deficit is enormous,” declares Giuseppe Cerutti, 
deputy, like Nicolazz, from Novara. “I wonder what 
money Cariglia used to organize certain recent demon- 
strations.~ 


Accusations of DC [Chnstian Democratic Party] financ- 
ing are not supported by exact figures, but Romita 
asserts that, politically, there 1s no doubt that Carighia 1s 
counting on an alliance with De Mita. In any event, the 
Piedmontese politician 1s launching a final appeal to the 
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secretariat. In bref, Romita says, “Procedures for going 
to the congress should be backed by an extraordinary 


bipartisan political management.” Otherwise, the All- 
ance will not go to the Rimini assembly. 


Longo, Romiuta, Ciocia, and Manzolin: still revterate that 
to say no to the PSI means political suscide. Manzolini 1s 
convinced that, once the way 1s shown, the majonty of 
the party will follow the “renegades.” 


Ciocia uses more explicit language. which leaves no way 
open for reconciliation: “In a few weeks nothing will 
remain of this party but a faint trace, where the tendency 
to cannibalism will prevail—in the vain effort to keep 
alive something that by now 1s almost nonexistent.” 


Yestercay Longo actually proposed a countercongress 
Along with Romuiuta, he launched the proposal for a 
“constituent social democratic congress”. Even Giam- 
piero Orsello joined the anti-Carighia chorus. The editor 
in chief of HU’ MANITA, sure to be quickly dismissed by 
the management, joined the battle of the pro-Socialists. 


The move to the PSI will probably take place before the 
European elections in June. Nothing more could be 
expected, Manzolini and Cerutt: declared in unison 
However, next week there will be a meeting between the 
“splitters” and a Socialist ‘elegation. For the moment, 
Carnglia 1s not responding to the views of Longo, Romita. 
and “company.” Tomorrow the party leadership will 
meet, and an official reply will be rssued. Also, disciplin- 
ary measures may be taken against the “deserters.” After 
Canglia received the support of Giovanni Negri. he 
received the support of two other radicals, Francesco 
Rutell: and the senator Lorenzo Stnk Lievers 


* Damages To Be Minimal 
35280081 Rome L’ESPRESSO tn Italian 
29 Jan 89 p 17 


[Article by Francesco De Vito: “Carnation in the Sun”) 


[Text] The objective was ambitious Bring the two 
branches of Italian socialism back together under the 
same roof. The PSI secretary, Bettino Craxi, had ordered 
that it be done quickly, and the Channel! 2 television 
newscast graphically represented “Operation Absorp- 
tion” with a msing sun definitively setting behind a 
carnation. 


But, with the matter settled, the absorption amounts to 
much less than the forecasts of the very day before. 
Renato Massari, who holds the biggest dowry—control 
over social democracy in Lombardy—changed his mind 
and held back from their flight the three Eurodeputies: 
Giuseppe Amadei, Ettore Andenna, and Gianni Moron: 
The deputies Emilio De Rose, elected in Verona, and 
Alberto Ciampaglia, elected in Naples, also defected at 
the last moment. The ones to pack up and emigrate to 
the PSI were the Under Secretary for Foreign Affairs 
Gianni Manzolini, elected in Abruzzo. the deputies 
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Preriuigs Romita and Giuseppe Cerutti, elected in Pied- 
mont, and Graziano Ciocia, elected in Puglia. They were 
joined by the senators Constantino Dell"Osso. elected in 
the college of Lucera, and Luig: Franza, clected at 
Benevento, who has already been with the PSI for a few 
weeks. In relative numbers they represent almost onc- 
fourth of the PSDI's parliamentary representation, in 
absolute figures there are only six of them. The ex- 
secretanes Pietro Longo and Flavio Orlandi, Ruggero 
Puletts, and the editors of the party press organs— 
Giampicro Orsello (UMANITA), Giuseppe Averard: 
(RAGIONAMENTI), and Angelo Sabbatin:s (TEMPO 
PRESENTE}—accompanied them on the journcy. 


How much does the PSI gain”? How much does the PSD! 
lose”? The six members of Parliament bring an annual 
meoome to Craai’s party of about 400 million per year. 
whach 1s thei share of the public financing for [political] 
parties. For the PSI budget, which takes in almost |2 
billion per year from public financing, it 1s barely a drop 
However, for the PSDI, which takes in a little more than 
four, it 1s a real bloodletting. 


The PSDI is undergoing another bloodletting im the 
control over power positions in public bodies. Rolando 
Vaham, president of EFIM [Manufacturing Industry 
Holding and Financial Co.] and Emmanucie Emanucic. 
vice president of the Cassa di Risparmio di Roma 
[Savings Bank of Rome] are going over to the PSI. 


Representation in the government is linked to the extent 
of parlamentary representation. Until now, with 23 
elected deputies and senators, the PSD! had two muinis- 
ters, Ennco Fern (Lavon Pubblici) [Public Works] and 
Vincenza Bono Parnno (Ben: Cultural) [National Artis- 
tec Domain}—one for every 11.5 members of Parhia- 
ment. The Liberals have one for 14 members of Parlia- 
ment, the Republicans three with 30 members of 
Parliament, the Socialists 10 with 139 members of 
Parliament (! for every | 3.9). Compared with the Social- 
ists, the Social Democrat representation in government 
was thus disproportionately high. With the reduction of 
members of Parliament from 23 to | 7, the disproportion 
1S accentuated and, al any moment, could cause the 
assignment [to the PSDI] of a less important ministry 
than Public Works. As for the under secretaries, the 
departure of Gianni Manzolini should even out the 
accounts. In fact, the PSDI had until now four under 
secretanes (one for every $75 parliamentary representa- 
tives). Reduced by one, the proportion remains almost 
unchanged 


A few problems will arise, however, for the chairman- 
ships of parliamentary committees. The PSDI held the 
chairmanship of the chamber's finance commiutiec, 
entrusted to Prerluig: Romita. Now, while the Liberals. 
with 14 parliamentary representatives againsi the 17 of 
the Social Democrats, have a vice presidency at the 
Montecitono and the chairmanship of a council at 
Palazzo Madama, the PSDI is left empty-handed. Con- 
cerning regional deputies and provincial councilors, the 
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picture 1s unclear. When the flight seemed to include a 
larger group, Romita and company had counted on 
bringing along with them eight regsonal deputies out of 
34. At least three probably failed to show up. For 
communal councilors, the calculation was to bring along 
at least a third into the PSI. But now the flight will only 
involve Piedmont, Pugha, and Abruzzo, the regions 
where the national parliamentary representatives are 
leaving. 


The hoard of votes Romita will bring along with him as 
a dowry will, in large measure, depend on the flight of 
local cadre-—too few, in any case, to elevate the PSI to 
the 20 percent to which Crax: aspired. 


* Discussions on Changes in Draft Law 


* PCI For Professional Army 
35280084 Rome LA REPUBBLICA in Italian 
20 Dec 88 p 6 


[Artcle: “PCI: Away With the Draft”, author not iden- 
fied] 


[Text] Pecchiol: does away with one of the left's taboos. 
The army has to be a professional one 


“Realism and Self Discipline” require a modification in 
policy, the Italan Communist Party (PC1) Senate leader 
wrote. “Haigh quality and efficrency are needed, as well as 
ability to tram and deploy large numbers of troops.” 


Rome—Another taboo long touted by the PCI has fallen 
by the wayside: mandatory universal conscnption. The 
lefts largest party now looks favorably on the concept of 
a professional army. While 15 days ago Secretary 
Occhetto at a Communist Youth Meeting proposed a 
reduction of the draft to 6 months, Ugo Pecchioli, the 
PCI Senate leader went even further. In an article in the 
party newspaper UNITA. he stated that today is 
possible to think of a radical mulitary reform. A need is 
being felt, Pecchioh stated, and they aim (albert in 
gradual stages) toward “an army structured on defense,” 
focusing primarily on its professional nature. It should 
be an army founded on “a highly qualified force, of high 
efficsency for rapid deployment, but also able to face 
those hypothetical eventualities that cannot be ignored, 
of providing for the training and deployment of large 
masses of troops.” 


Within the scope of national defense policy, this 1s an 
1 80-degree turnabout with respect to the past, to when 
the PCI, on the name of the opposition of the left, fought 
energetically for an obligation of [military] service for all 
citizens, above all as a safeguard for the country’s 
democratic system. An organization of the armed forces 
that included clements from all levels of society was 
judged to be more rehable (to guard against instances of 
attempted unconstitutional activity) rather than a closed 
military chaque composed caclusively of professsonals. 
Pecchiolh himself explained the reason for this new 
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choice. “The dangers 0 democracy have not yet entirely 


needs for institutsonal reform and for new government 
assets.“ 


The PCI proposal is based on an objective perception of 
the facts. It 1s also probably linked, without specific 


problem is that the system of the draft, as 1 now stands. 
appears more than ever to be called into question with 
respect to the civil and cultural growth of the country 
and its youth. Also to be considered are “the more lofty 
ee Sane Slee, aoe & ee 


pone Ady nade 
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* Zanone Favors Mixture 
35280054 Rome LA REPUBBLICA in Italian 
22 Dec 88 p 7 


[Artucle by Vincenzo Nigro] 


[Text] Zanone fears that an army made up exclusively of 
professionals would be iwo open to accusations of Ram- 
boism 


Rome—Occhetto has confirmed the new path The PCI 
wants to strengthen the nucleus of professional soldiers 
im the army and at the same time reduce the number of 
young draftees. The secretary of the Communist Party, 
through bis press office, published an answer to a letter 
from a member of the FGCI (Itahan Federation of 
Communist Youth), named Franco, who 1s now serving 
mm the military at a base in Palmanova. 


The young man complained about the conditions of 
other young men, who like him, are downg thew military 
service. Occhetto personally wrote him a letter, but hes 
answer 1s meant primaniy for those Communists who 
were not able to appreciate Pecchioli's previous article 
They had sand “Thos ts not the party line“ 


The old ermy and the old defense models need to be 
thought over and redefined.” Pecchiol:, mm essence, was 
not acting alone. The change in course 1s now official, 
and the PCI will soon forward a bill, whech will in turn 
force the other parties to define their positions Former 
Chief of State of the Army Umberio Cappuzzo. speaking 
for the Christian Democratic (DC) party, stated that 
facing the problem head-on is a “sign of democratic 
maturity,” and 1s sasd not to be against including a “large 
sogment composed of volunteers” in the Armed Forces 
“However, shorter penods of service or simplistic solu- 
tions will not even be considered.” In an article in the 


opposition.” His young party comrades disagreed with 
him: The principle of the need for the draft cannot be 
altered, stated the Itahan Federation of Socialist Youth 
(FGS) 


However, it 1s primarily the government that 1s exhibit- 
ing caution regarding the proposal advocating a com- 
pletely professsonal army Defense Miniter Zanone 
stated that between conscnpts and professional! soldiers. 
he chooses the road in the middie 
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[LA REPUBBLICA] Mimnuster, your postion regarding 
the possibility of a professional army remains very 
guarded. Why” 


[Zanone} Because | visualize a danger that needs to be 
avoided im any case. This involves the msk by whach. 
voluntanly or not, a fissure develops between the mil 


{LA REPUBBLICA] In short, the army must maintain 
its roots with the people 


|Zanone] This 1s what the system calls for in the Const:- 
tution, whech states that the defense burden should be 
shared by all citizens. Nevertheless, regarding the pro- 
posals in the past few days, what we can do 1s to thenk mm 
terms of a plan to revise the military framework which 
calls for a reduction im the number of drafices and an 
mecrease in the number of volunteers. However, im the 
meantime the Defense Ministry cannot stand still. 
remamuing gaps and problems have to be solved, and | 
don't beleve there are any shortcuts 


[LA REP BBLICA) Nevertheless, the benefits brought 
about by an army made up of professionals cannot be 
denied 


|Zanone}] Certainly, with greater professionalism comes 
a greater productive use of human resources. Strictly 
from a military powt of view, a professional army 1s 
more susceptible to being viewed as a force to be used as 
expeditionary corps rather than being tasked with 
defending national territory. Also, that great flood of 
daily personal referrals for those select, chosen positions 
would come to a ciose. Nevertheless, there will always be 
disadvantages: the business of defense is not a ‘public 
service’. rather st 1s defined as an institutionalized func- 
ton of state Among others, an army made of strictly of 
volunteers would be more capensive to maintain and 
would bring into sharper focus the differences in military 
life, because 1 would attract clements from the poorer 
social strata and from poorer regions of the country 


[LA REPUBBLICA] Gong back to Pecchioli’s article 
The senator stated he would not admit any ‘possibility of 
unilateral disarmament without reciprocal secunty guar- 
antees. and adds that ‘Italy 1s totally wedded to a purely 
defense onented philosophy © These are words one might 
hear from a Liberal or Republican minister 


|[Zanone] Regarding the defensive posture of Itahan 


military policy, we are all now im agreement. Regarding 
the rejection of unilateral disarmament, Pecchioli's 


statement is of mmportance, but requires a different 
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posture on points of real substance. such as the redeploy - 
meni of the Amencan 40ist Wing to Crotone, which 
otherwise would have been de-activated Nevertheless, | 
think i 1s a positive step that the left has opened the door 
in this histomcal discussicn 


* Conscripts Faver Reduction 
35280084 Rome LUNITA in Italian 23 Dec 88 p 7 
[Arucie by Stefano Polacchi] 


[Text] Standing im front of the Lanciano barracks in 
Rome, home of the 10th Communications Battahon. 
some young soldiers voice their opinions regarding the 
PCT's proposal to halve the “naja.”” or tome spent in the 
service as Conscrnpts, and gradually increase the makeup 
of professional soldiers in the army. Many were im 
agreement: “The first 6 months were useful in terms of 
traming, the rest a waste of ume.” Or “To serve im the 
armed forces the way it 1s done today 1s a joke “ 


Rome—“The PCI's proposal. Sure, I'm familar wiih vi 
Wouldn't be nice if it were enacted, let them go nght 
ahead. Too bad that | finished serving my 6 months a 
long ume ago.” The young men have no doubts: Reduc- 
ing the draft to 6 months would suit them just fine. They 
also are in agreement with the gradual! changing over of 
the army to a body of “defense professionals. “ In front of 
the “Lanciano™ caserne, home base for the 10th Com- 
munications Battahon, young men are beginning to 
come out, and with the heavy traffic on the Viale 
Tnonfale, ome of the mayor thoroughfares that go straight 
into the caprtal, our interviews begin, “in the field.” with 
those military personne! “just bursting with happiness” 
for having to serve in the draft. What do they think of the 
proposal by Achille Occhett), the Secretary General of 
the PCI, to reduce the draft by half, to 6 month<’ What 
1s their reaction to statements made by Ugo Fecchioh, 
leader of the Communists in the Senate regarding the 
modification of the “naja” and changing over to a 
military composed stnctly of profess:onals” 


“That wouldn't be a bad idea. however the military has 


coming in, ready to snap to attention 


“It ts mgt to reduce the draft to 6 months. This year has 
been a waste” says Massimo, aged 20. who 
serving in the army for 7 months. “But when will they 
begin to cut personnel, by 20.000 youths, as had been 
mentioned carler? With regard to me. 
worse, | have learned a few things by working mm the 
kitchen. Before, | didn't know how to do a thing Now, | 
could be a cook. But most of my colleagues really do 


z 
1 
z 





basic traning and | month of active duty a year, “1 think 
thes would be better.” Massimiliano says “Changing 
over to an all-volunteer army in my opimon would be 
better still. There might be some nsks and dangers for 
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Within the group gomg out on pass. there are two 
VEPs—cutended duty—volunteers They are “profes 
ssonals.” who cniisted and are now studying to become 
rads operators. “We are in agreement with the Commu- 
nist proposal” Vincenzo and Giuseppe. aged 18 and |7 
respectively, say It doesn’! make sense to force men to 
serve im the military against ther will, [1 1s Cownterpro- 
ductive be ut for the military or for the draftees In 
addition. there are frightening disparities draftees get 
4.250 lore a day, while we get 25,000 Thos ss bul one 
cxampic, and many more can be made For us. enlisting 
was basically a chowe of employment. we take courses. 
we are interesied in what we do For the others however. 
with work to be found outside the barracks. here they are 
forced to do nothing for a year This ss not pust ~ 














Text of Gonzalez 14 Feb Address to Deputies 
LD2402000189 Madnd Domestic Service in Spanish 
1100 GMT 14 feb 89 


[Text] Mr Speaker, ladies and gentiemen. today we begin 
the sixth debate on general policy under the mrtiative 


adopted by this since the beginning of its 
first term in . I shall be concentrating on five 
subjects. excluding others that may arm im the 


not 
course of the debate. The five will be: the cconomuc and 
social situation, the negotiations on the social agreement 
and associated difficulties, prospects for the European 
communities, peace and security policy, and terrorism 


How much more comfortable 1t would be for the govern- 
ment if in my address now | could offer the house and 
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dismissals, | am going to try to describe the pattern of 
events and explain the government's position 


Forscly, the social agreement has been viewed as empor- 
tant as a concept and as an instrument throughout the 
whole process of the transition to democracy, both for 
the consolidation of freedoms and for surmounting the 
economuc crisis. Viewed on this way it was initiated as an 
agreement between the political parties represented in 
parliament, with the absence of the trade unions and the 
employers. The first social agreement was, sur generis. 
known as the Moncloa Pact, and was forged om the first 
few months of our democratic cxpenence It was made 


tion, according to 
tion. We went from about 26 percent to 16 percent 
inflation in a very short time, although afterward «1 
remained at around | 5 percent until 1983. But, from that 
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when they mcluded aspects of coonomex and social 
polecy that were also binding on the government. aspects 
such as the promotion of employment, the development 
of penssons, forms of contacteng labor, welfare cover, ct 
cetera, ct cetera 


In pust over a decade there have been two agreements 
between the government. the umons and the employers. 
That sagned by the UCD [Union of Democratic Center] 
government in 1981, operative until the end of 1982. and 
that signed by the Socialist government im 1984 and 
operative for 1985 and 1986. Moreover, in 1980 and 
1983 there were agreements between the employers and 
the umons. However, in 1987 and 1988 tripartite agree- 
ments were not possible and newher were agreements 
between the emons and the employers. One must ask 
why this has been so to ascertain the future prospects of 
a social agreement in the form that 1 has been practiced 
in Spain. In my opimon, this kind of overall agreement. 
which helps to attain economuc and social objectives that 
are acceptable to all, has been umpossible since the UGT 
[Grenera! LU mon of Workers} leadership decided that this 
model tuad, vn its own words, been exhausted. I say since 
the UGT adopted this stance because the workers’ com- 
missions. after the signing of the natvonal employment 
agreement with the government led by Calvo-Sotelo in 
1981. « only accepted the interconfederal agreement in 
1983. at the beginning of 1983. and at all umes refused to 
sign any overall agreement with the Socialist govern- 
ment. During our time im government, therefore, only 
the UGT has been prepared to negotiate tripartite agree- 
ments, and thes was the case until 1987, when t changed 
its Strategy and decided not to negotiate any more overall 
agreements of any kind. In contrast to this, the govern- 
ment has continued to view as highly important the 
mamntenance of a policy of social agreement and this was 
land down on the Socialist Party's election manifesto 


Previously | sasd that a mgorous policy with clear support 
iS NOt Only Necessary when it 1s a Question of combatting 
the crvses but also when it 1s @ Question of trying to 
guarantee sustained growth with reasonable balance 
But, following the 1985-1986 penod, which was covered 
by the economae and social agreement, this has not been 
possible. Im 1987 the government proposed a }-year 
agreement to the umons and the employers with a view 
to the challenges posed by our integration into Europe 
and the fulfillment of the European single at. From the 
meetings held in the spring and summer of 1987 with the 
unions and employers there emerged a flat reyection by 
the umrons of any kind of overall negotiations, a reyection 
that was repeated in 1988. But, even today, when the 
government 1s arming to reach agreements, albert partial 
agreements. in matters such as the promotion of jobs for 
young people and other groups that find difficult to 
enter the job market, the umons continue to reject the 
possibility of negotiating with the government and the 
employers. saying that they have nothing to discuss with 
the employers. those who employ. on employment pol- 
cy. For thes reason | have sad publicly that as of 1987 
the umons reyection of any form of tnpartite agreement 
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that could heip us to achieve cconoma and social 
objectives for soceety as a whole has put an end to this 
model and placed us im a new situation, in my view onc 


the truth ss that the umions do not want the overall 


accept part of the responsibility—responsibility toward 


The first doubt we dispelled in the chamber—I believe 
with everyone in agreement—<concerned the umons 
underlying position. Did they want to negotiate or to 
impose their demands’ It was clear at the outset that 
negotiation was the only acceptable position and that 
imposition was unacceptable. The outcome of the talks 
shows that the unions have made no significant moves in 
the negotiations and that their final position was the 
same as on | 5 December when they wrote to the govern- 
ment so that might accept—I remember the capres- 
sion—the point of their demands without further ado 


Furthermore, | am obliged to respond to certain false- 
hoods endlessly repeated im talk of commitments 


or when if is written that i 1s not a matter of normal 
negotiation but of a debtor-creditor relationship First 
clanfication: We have not had any occasion to incur any 
commitments w.ch workers’ commussions, because they 
have never wanted to reach an agreement with this 
government. Therefore, | do not know why there is talk 
from workers’ commissions of commitments that have 
been incurred when they have never sat down with this 
government prepared to reach an agreement. We 
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umplify, the government has offered a sum of 128 
bilhon pesetas. corresponding to two pot increases in 
pensions and wages for pensioners and publ employ- 


Se ae amas tes deat nae oF To 


The second pomt was the recovery of the people's 


dispute 


it must be the number one prorty in a tripartite 
agreement. which so far the unions have continued to 


with unemployment provision and :1 1s also obvious that which. ie 
reject as such 


ces. This increase would come about in | 989. and if there 
were an agreement the increase for public employees 
you will undoubtedly have a rough estimate. ladies and 


to was 1985 and 1986. nor do they say that they refused gentiemen—<could be in the case of pensioners some 5 8 


to negotiate a new agreement from 1986 And they do millon people on social security and about | $ millon 
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the only sure figure on which we con 
agree—we cannot make the mistake of swapping figures 
and headings from onc place to another 


Thes being the situation, everyone asks timectf what can 
be Gone, and there are interpretatoons whech | thnk are 
sensitive. If the unions reflec; and accept that we must 


me income and to check whether there 1s any margin to 
complement this planned income. without this meaning 
mcreases in taxation. | wish to state mght now that in no 
case will we accept an mcrease in the deficet. But of the 
umions do not accept the government will carry out is 
eroposals of 21 December—that's why | saed carler that 
incre will not be any spectacular measures The problem 
18 too serious to toy with om an clectronecring manner. It 


It +s clear that om both cases the chamber well have to 
mmtervene and thes adjustment will have to be discussed 
here. But before I finish on this pount | want to remind 
you that the negotiating process has not ended, because 
the first port of the demands and of the negotiations 1s 
still pending—the most important onc in our view, and | 
beleve in everyone s view—the negotiations on employ- 
ment plans Ladies and gentlemen this «ill represent a 
further hability for the state. either because cxupenditure 
will increase—1t depends on the model adopted, our 
scheme remains withdrawn as | promised on 21 Decem- 
ber and we are awaiting proposals im order to beng 
negotiating mcome will decrcase 


At the same time as | reaffirm our willingness to move 
forward to agreements on this emportant maticr we must 
state that if agreements are reached ond if we succeed, 
perhaps the unrons will find ther demand for provision 
for the unemployed satisfied to some extent through thes 
channel, which 1s much more positive for everyone. In 
any case a minimum estimate of the poh promotion plan 
fur the young leads us to thin’ of an additional capen- 
diture—or a corresponding decrease in income —of over 
100 tilhon pesetas. | am afrand that arguing that now 
there «% money where there was none before, because 
there has been pressure, does not correspond to the truth 
The moncy will come from a budget which is 15 percent 
bigger than last year | am afrard that arguing that what 
has been offered should be put on the table because 1 
affects other people is at least rath. / tricky, if not to say 
dangerous, because if that were donc. ladics and gentie- 
men, there will never, ever be a social agreement with 
this government of with another one which guarantees 
the quid pro quo dewrable in any agreement, which isa 
climate of social peace. If thes were done and what is 
being demanded were put on the table without the 
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guarantee of the necessary quid pro quo of shared 
responsibility for the priorities and for a climate of social 
peace, we would have wrecked the process of negotiating 
social agreements for good. It may be more or less 
positive for different people, but we would in any case be 
running -hat grave risk. 


I shall now refer briefly to peace and security policy 
using an almost telegraphic method. In 1984 we put 
before Parliament what we considered to be basic ele- 
ments defining the peace and security policy of our 
country. In 1988 the defining phase of the external 
dimension of our security policy concluded. On 8 
December 1988 the general guidelines forming the 
framework of our military contribution within the terms 
laid duwn by the NATO membership referendum, 
respecting our nonintegration in the alliance’s military 
command structure, were formally approved by the 
Atlantic Council. The agreement means hat the model 
satisfies the security interests of Spain an! those of the 
other allied countries. 


As for our defense relationship with the United States, 
on | December 1988 the bilateral treaty on defense 
cooperation was signed and it presently awaits approval 
by the Spanish parliament. In it an element of rational- 
ization is introduced into our relations with the United 
States and the sovereign character of the link which joins 
us is clearly stated. The requirement to reduce the U.S. 
military presence in Spain is fulfilled in the treaty, as are 
the requirements referring to the noninstallation, non- 
storage, and nonintroduction of nuclear arms in our 
territory which were decided by this Congress in 1981 
and by the referendum in 1986. 


On 14 December 1988 Spain signed, as you know, the 
protocol of accession to the WEU, which also awaits 
approval by the Spanish parliament and ratification by 
the parliaments of the other member countries. The 
signing of the protocol underlines the decision to share 
with the other European countries not only a political, 
economic, and social destiny but also a peace and 
security destiny. As you know, the EEC cannot be the 
forum for introducing the security dimension into the 
building of Europe. Therefore the WEU appears to be 
the most suitable framework for developing the Euro- 
pean identity in this area. 


In previous debates we have spoken of our positions in 
the areas of disarmament and detente, and therefore, I 
shall avoid repetition. I only want to remind the cham- 
ber that we are living through a decisive time in inter- 
national relations, the effects of which, in our view, are 
very positive for detente and hold out clear prospects for 
progress in disarmament. The change of direction in the 
USSR and in some Warsaw Pact countries constitutes a 
fundamental element of the new situation. It is not futile 
for us to say in a West European country like Spain that 
we want the perestroyka and openness in information 
under way in the USSR to succeed and to overcome the 
serious obstacles which undoubtedly threaten it. For the 
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first time on the international level, ladies and gentle- 
men, it is possible to begin talking about reforming, 
democratizing development in the communist countries, 
which we could describe as the first step in an opening up 
toward Western models which may have extraordinary 
consequences for our common future. 


I shall be sparing in speaking of terrorism since those in 
positions of political responsibility have confidential 
information on this important question but I shall high- 
light what I see as the most important points of the 
development in 1988, which I believe we can regard, 
with caution—I repeat with caution—as a positive devel- 
opment. First, I shall highlight the agreements among the 
democratic political forces nationwide and in the Basque 
Country. The value of consensus itself and the content of 
these agreements are essential in the progress toward 
eradicating violence. The government will do its utmost 
to preserve the agreements and will in any case fulfill 
them faithfully. As for the agreement signed in Vitoria, I 
would like to recall that some years ago at the Anocta 
cycle stadium [in San Sebastian] I claimed, from a 
personal and party point of view, that there was a need to 
arrive at a common denominator among the political 
forces of the Basque Country which would guarantee 
cooperation on a firm foundation of democratization 
and of exercising democracy and autonomy in a [word 
indistinct] climate. This is what I believe the agreement 
signed represents. 


Second, I would like to highlight the increasing effective- 
ness of policing as well as international cooperation. This 
refers both to our neighbors to the north and our 
neighbors to the south. 


Third, I think that, in the absence of violent actions, the 
possibility of achieving peace through repatriating those 
who wish to do so, within the limits established by 
common agreement by all the political forces, ought not 
to be ruled out. Ladies and gentlemen, on this matter we 
all wish the situation to develop in that direction and we 
all understand, bearing in mind historical experience, 
the enormous difficulties this involves. Therefore, dis- 
creetly and cautiously we must continue the work begun. 


Ladies and gentleman, | shall conclude. We are living 
through a special situation, one which I fear is weighed 
down by a confusion which largely conceals the real 
development of events. I focused my speech on the 
economic and social situation and I repeat the basic idea: 
The improvement continued in 1988 but there exist clear 
threats to the continuation of the necessary rate of 
economic growth and job creation. Negotiations on a 
social agreement, understood as we have understood this 
in previous years, is very important for achieving our 
basic economic objectives. It is as important to come to 
an agreement to combat a crisis as it is to do so to sustain 
growth and modernization, and in both cases it is 
necessary to work meticulously and carefully. It would 
be regretable, ladies and gentlemen, if we had to wait for 
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another phase of corrective measures to reach social 
agreements, when at present it is possible to avoid the 
situation which would lead us to another phase of 
corrective measures. 


European integration is a positive but difficult challenge. 
We wish to move toward the EC's level of income, 
toward its level of social welfare, and to this end we must 
agree on the path to follow, economically and socially. I 
do not think there is a better formula. Spain has defined 
its international relationship in the area of security and it 
is true that we have before us—we always will have—the 
task of going forward with everyone else in search of a 
safer and more solid world. I honestly believe that those 
who think that this can be done more effectively unilat- 
erally or from a position of isolation are mistaken. 
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Finally we are making progress in the consolidation of a 
peaceful coexistence, even though serious terrorist 
threats persist. In this framework, which obviously does 
not include everything, the government proposes to 
continue working to fulfill its electoral program, aware 
that this 1s its fundamental commitment to the people, 
not that which others wish to assign to it. The situation 
1S politically complex even though, paradoxically, reality 
might be more positive than in other years and the 
prospects might be even more encouraging. But that's 
what happens in politics and we in positions of political 
responsibility have to accept it and overcome it if we 
can. We shall devote our endeavors to this, not wanting 
Spanish society to miss its good opportunities for the 
present and the immediate future. 
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Lebanese Given Life Sentence 
LD2#02104989 Bern International Service in English 
1000 GMT 24 Feb 89 


[Text] The Swiss Federal Court has announced its ver- 
dict in the trial of Husayn Harin, the Lebanese extremist 
who admitted hyacking an airplane to Geneva and 
killing a passenger 2 years ago. 

Here is Marc Chapman of the Swiss Newsdesk with the 
details: 

[Chapman] The Swiss Federal Court has sentenced the 
Lebanese extremist to life impnsonment for hiyacking an 
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* Industry, Political Leaders Debate EC Role 


* Volvo Chief Comments 
36500048 Stockholm DAGENS NYHETER in Swedish 
28 Dec 53 p 16 


[Interview with Pehr G. Managing 
Director of Volvo, by the Swedish Central News Agency: 
“Sweden Has Much to Bring to the EC”’; first paragraph 
is DAGENS NYHETER introduction] 


[1 at] “Sweden is in a strong position going into nego- 
tiations with the EC, mainly because the EC has a trade 
surplus with Sweden.” 


This was said by Volvo chief Pehr G. Gylienhammar in 
an interview with TT [The Swedish Central News 
Agency] about the outlook for the 90's. 


“But if too many threat pictures are painted, that can not 
only have a stimulating effect on the Swedish EC debate, 
it can also worsen our negotiating position, if we our- 
selves write off our opportunities too soon,” warned 
Gyllenhammar. 


“The Nordic countries actually have something to bring 
to the EC,” said Gyllenhammar. “We have good indus- 
tries. We have raw materials, technology, and outstand- 
ing markets for the EC.” 


[TT] Is it a goal of employers to weaken the unions as an 
adaptation to EC? Seen from the outside relations with 
the unions appear to be good, as they have supported you 
in critical situations. (Gyllenhammar nodded his head in 
agreement.) 


[Gyllenhammar] “No, I don’t see that as a goal. We have 
always believed in cooperating with our employees, and 
if there is cooperation with one’s own employees one 
must also have good relations with the central union 
organizations.” 

“In fact I believe that cooperation should grow deeper.” 
“But Nordic or European cooperation between compa- 
nies and unions is another matter. Whether they want to 


set up a European model for union cooperation or not is 
very much a political question.” 


“Which model would be chosen then? The Swedish 
model which we are accustomed to, the nonexistent 
British or the enormously formal German?” 


Must Pay 


Gyllenhammar categorcally rejects central negotiations, 
which LO [Swedish Trade Union Confederation] chair- 
man Stig Malm claims is a prerequisite for there to be 
nominal, noninflationary pay increases in the 90's. 
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The head of Volvo does not believe it will work to set a 
national wage standard for the entire country—or that 
those who only work during the Christmas holidays 
should have exactly the same pay as those who work for 
the export market. 


“It is obvious that in coordinated negotiations one 
cannot compare a nurse’s pay exactly with that of other 
groups. If one wants the job done, one must pay in 
accordance with the conditions of the different trade 
groups.” 


“I have never been critical of the public sector. | defend 
it. It is necessary for economic life. My critical comments 
have been against wage increases. Furthermore, it is 
reasonable to have certain requirements for efficiency.” 


“The world is people intensive. It is mght for people to 
take care of people. There are no possibilities to ratio- 
nalize that.” 


“We must be ready to pay the costs of people.” 


The Uddevalla Problem 


nay Coane Son 6 ee, Nothing 
Kalmar factory or the Skovde factory 
without problems. If that had happened it 
been a Small issue, and it would not have 


wants to criticize us they will have ample opportunity to 
do so. But in all important respects it will be a success.” 


To the question of what would motivate the | S-year-old 
of today to choose Volvo as the workplace of the 90's in 
terms of pay, advancement possibilities and working 
environment, Gyllenhammar responded: 


“There is nothing wrong with the wages. Advancement 
possibilities are great in Sweden's largest industry. There 
are all kinds of jobs. And we are working to improve the 
working environment. Therefore Volvo believes it can 
manage recruiting in the 90's.” 


[TT] Is there any reason for an automobile customer to 
buy an expensive Volvo when he can get a cheaper and 
more dependable Japanese car” 


[Gyllienhammar] “If one compares the Japanese cars of 
today with the Volvo cars one will not agree that the 
Japanese cars are much cheaper or more dependabic,” 
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“As to length of life, we have an unsurpassed record, and 
in safety | only know one make that dares to challenge us. 
Volvo cars are also regularly dnven longer distances.” 


“As for dependability, statistics show that w: can have 


more small discrepancies in the beginning than some of 
our competitors. We are trying to improve that.” 


Threat of Buyout 
[TT] Could Volvo be bought out by a foreign interest” 


[Gyllenhammar] “Just now there is no possibility, at 
least openly, because there are limitations on foreigners 
buying Swedish firms. But with a liberalization of the 
law the buye ould not have to be a foreigner before the 
risk would arse for Volvo as well as a number of other 
Swedish firms.” 


“There 1s no totally effective protection other than being 
a very well-managed company in which the stock owners 
appreciate their stock so that the value 1s kept high. We 
have also recommended that it be possible for companies 
to buy up their own stock. The finance minister does not 
think that 1s unreasonabie.” 


The head of Volvo also pointed out that reciprocally, 
cross owne?*hip provides a certain protection. 


“I doubt that it is as fnghtful as some believe, who are 
prepared to fight at any moment. And there 1s no reason 
for us to he down on our backs and quit.” 


Gylienhammar denied that the ongoing real estate inven- 
tory within the company was intended to increase pro- 
tection against a buyout. 


“Our aim 1s to see how we can best utilize our real estate 
holdings for the company and the stock holders. We are 
striving for more effective management of our real estate 
in order to improve our income.” 


Donation 


Gylienhammar would not confirm that Volvo is pre- 
pared to invest 50 millon in a new lyric theater in 
Goteborg if it 1s granted a tax writeoff. 


“We have indicated that we can make a real invest- 
ment.” 


He pointed out that the government often invites busi- 
ness to take part in different investments. It does not 
work if at the same time the government adheres to tax 
regulations which discourage those who would partici- 
pate. Tax writeoffs should apply to both private individ- 
uals and businesses. 
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“Investments in culture and humanism are correct 
investments to get better intellectual and ethical 


36500048 Stockholm DAGENS NYHETER in Swedish 
31 Dec 88 p 12 


[Article by Ann-Mane Asheden: “Economic War or 
European Peace”, first paragraph is DAGENS 
NYHETER introduction] 


[Text] Opimons about the recently ignited EC vary, but 
Sweden's adaptation 1s a fact. Europe awakened in the 
year 1988. That was the year when an old dream was 
transformed into a looming reality. People, companies 
and capital were suddenly moved as if by magic, rubbing 
the sleep from their eyes and starting to stir. The same 
thing in Sweden, we became aware that something was 
happening . 


1992, 1992, 1992... 


That year has acquired an almost magical sound. It is at 
the end of that year that the inner market will be 
completed, if the plans from Brussels are carned out. 


But the EC is not an indisputed land of good fortune. At 
the same time as we become aware of its possibilities we 
also realiz: the price. 


“The challenges of the EC are full of msks. It is an 
invitation to war, which will have its wounded and dead. 
Not all businesses are going to win its battles.” 


This warning came from the Italian entrepreneur and 
chief of Olivet, Carlo de Benedetti, who saw the possi- 
bilities before others and began to act European, buying 
up companies across the borders. 


“It will get worse before it gets better.” say those who 
prefer to express themselves a little less drastically than 
Carlo de Benedett: 


Who Will Win/Lese’ 


It 1s far from apparent who 1s going to win in the inner 
market. But here are some conceivable winners: 


— Skillfully managed big companies which are able to 
sustain themselves in the new giant market of 320 
milhon Europeans which 1s opening. 


— People who speak the European languages. People 
with competence and training who are in demand in 
the enormous labor market which 1s opening. 
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— Regions which are neglected today in different cor- 
ners of Europe, such as Andalusia, can be drawn into 
the dynamism and improved, stimulated by contnbu- 
uons from Brussels. 


— The Japanese and Amencans will get good markets 
with high purchasing power if EC does not build 
protective walls, and become “Fortress Europe.” 


And here are some conceivable losers: 


— Unskillfully managed big companies which will be 
knocked out when competition grows harder. 


— Companies which lived well and were protected by 
government subsidies and had monopoly status in 
their respective countnes. 


— Small and medium-sized companies which do not 
find a niche in the inner market, or which are knocked 
out of their national markets by competition from 
abroad. 


— Countnes and people who remain outside the EC 
while the map of Europe 1s being redrawn. 


In many ways perhaps there will not be any big differ- 
ence. At least not mght away. There are many national 
feelings and mountains of culture and tradition which 
must be overcome before West Germany buys its power 
plant cables from Spain, even though it might be 
cheaper. 


The difficulties for the Scandinavian Airlines System, 
SAS. to buy into other countnes’ aviation companies are 
of course only a hint of the forces which will come into 
play when national companies, sovereignty and cultures 
are challenged. 


The national opposition to Carlo de Benedetti: when he 
tned to take over Beignum's largest and most tradition- 
laden company, Societe Generale, is another example of 
the same thing. 


No Membership Now 


Sweden is not a member of EC, and there are no Swedish 
plans to seck membership “now.” This has caused near 
hystena in Swedish economic circles, where many fear 
that Swedish firms will be discriminated against and all 
of Sweden will become a more isolated and poorer 
province on the outskirts of dynamic Europe. 


On the other hand Sweden's many large international 
companies are incredibly active in preparing for what is 
coming. Before the EC even seemed to be a reality they 
had established themselves in EC countries. During 
1988 the pace quickened. And down on the continent 
they speak of the big Swedish companies as vikings on 
warlike expeditions in Europe. 


The Swedish EC policy ss to adapt Sweden to EC as 
much as possible in order to avoid discmmunation. We 
will not be 2 member, but will be present on one corner 
anyhow. That 1s the sdea. 


For the past 6 months there has been a large organization 
in Government House which works hard to catch up 


Painful to Become F( 4 apable 


In this way Sweden 1s now preparing to harmonize with 

the EC. It 1s going to be a partly painful path. There are 

some sacred cows that must be slaughtered :f Sweden 1s 

to become EC-~<apable. We can already detect signs of 

the coming slaughter in discussions that have begun. 
cannot 


Perhaps we keep our high taxes on spirits. Per- 
haps we must reduce our value added tax. Perhaps we 
must abolish a number of regulations about working 


hours and consumer protection in order not to be 
accused of setting up obstacles to trade with EC. The 
hard core of Swedish currency regulation will of course 
be abolished in 1992. And so forth 


z 


special interests are crying loudly. The debate has 
begun. But the Swedish political landscape 1s inexorably 
changing—the cause is mainly the EC 


Yes, the entire European political landscape is now 
changing at a rapid pace—the cause 1s the EC 


the same time as the changes in the West, and they see a 
histonc possibility that Europe may become one Europe. 


A British financier, enthusiastic over the possibilities 
now being created, described for DAGENS NYHETER 
the most important consequences of the EC. 


“I believe that the deregulation of the mind is having a 
greater effect than the deregulation of the different parts 
of the economy now taking place. When people become 
aware that they are free to think—that they have lawful 
rights to exercise—that 1s when new ideas are born.” said 
Graham Bishop from the investment banking firm Salo- 
mon Brothers. 
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Is Sweden a Part of Europe’ 


[The following are comments by six prominent Swedish 
business and political figures on the subject of EC ] 


Jurgen Engels. managing director of Swedese. a furniture 
plant in Vaggeryd in Smaland 


“In 1993. when the mner market 1s realized, I will have 
lived half of my life in Germany and the other haif in 
Sweden.” 


“I lwe with many memones from a ume of madness 
past, durng anc after World War Il.” 


“We now have a chance to become economically ONE 
Europe. To interlace the European industnes 1s the best 
guaranitce of peace between nations on our continent.” 


“It 1s apparent that the highly ambitious goals of EC are 
sensational and fill everyone with amazement. Who 
would have thought that tured Europe. intermittently 
declared dead. would be capable of such a strenuous 
effort”? If Sweden stays out of the EC, great creativity 1s 
needed. That 1s also the case if Sweden becomes a 


member “(From a speech to Cross Contact in the fall of 
1988) 

Goran Therborn, professor of sociology at Goteborg 
University 


“The Europe that we are discussing today 1s not any 
power's edict, but a way out for the powerless. Europe is 
something that was chosen in the hope of avoiding new 
defeats and catastrophes. Europe was chosen as a solu- 
tion to several problems...” 


“The English adherence to the EC was intended as a 
solution to Great Britain's decline in world history. The 
adherence of Greece. Spain. and Portugal were chosen as 
escapes from dictatorship and underdevelopment.” 
(From a cultural article in DAGENS NYHETER Dec 
1988). 


Peter Wallenberg. head of the Wallenberg interests: 


“The only guarantee of avoiding discrimination in rela- 
tions with the EC us to become a full member. But in 
view of the political situation in Sweden we should try to 
harmonize as much of our legislation as possible in 
relation to the EC.” (From a speech in May 1988). 


Per Gahrton, member of ihe Riksdag for The Environ- 
mental Party 


“The sneaky adherence to EC hangs over our near future 
hike a dark cloud. When the people's movements and the 
trade umion people realize what the Social Democrats 
wrote together with the nonsocialists last spring. they 
will rumble like a popular volcano. The Environmental 
Party 1s now taking on the responsibility of informing the 
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Swedish people what kind of ultralberal superpower 
ravings the EC represents. It will not be long before 
Ingvar Carisson’s campaign promise to convert the 
Sociai Democrat Party into an environmental party is 
confronted by the EC's lumutiess lideral-market huckster 
realty.” (From a debate artucle in DAGENS NYHETER 
in the fall of 1988) 


Jan Olsson and Olle Svenning in the book “Tillhor 
Svernge Europe”™ [Is Sweden a Part of Europe”) 


“The European Left has transformed EC ito ‘its issue” 
The perception of the Left as to what ambitions the EC 
should have can be summarized in two ideas: peace and 


solidarity ~ 


“Solhidanty means primarily creating jobs for 16 milhon 
unemployed. The demand for solidarty 1s therefore built 
into a policy of leveling between the nch and poor parts 
of Europe. The Left also expresses louder and cleare: its 
concern for the environment. The Left prefers suprana- 
tional authority and growing power to the popularly 
elected European Parliament.” 


Pehr G. Gyllienhammar, chairman of the board and 
managing director of Volvo: 


“First « was nothing Later was nothing. and later 
nothing. But now everyone talks about the EC. Every- 
thing 1s motivated by the EC. Everything 1s blamed on 
the EC.” 


“There 1s a risk that we will lose touch with the rest of the 
world with this enormous concentration on the EC. We 
have important connections with North Amernca, with 
the Onent and the East which we must also expand.” 


“But a number of Volvo's investments will naturally be 
in continental Europe “ (From a DAGENS NYHETER 
interview Oct 1988). 


* Greens Market 
36500048 Stockholm DAGENS NYHETER in Swedish 
30 Dec 88 p Y 


[Guest commentary by Per Gahrion, member of the 
Riksdag and secretary of the European Greens: 
“European Greens Agree: No Thanks to EC’, first 
paragraph is DAGENS NYHETER introduction] 


[Text] The EC aims to create a union in which national 
borders are transformed into county lines and the influ- 
ence of a nation will be like that of a county: Sweden— 
a Norrbotten mm the EC. The Greens say no thanks to that 
k:ad of Europe. Instead they want to create a Europe 
built on care for local communities, respect for little 
people and cooperation between self-governing regions. 
writes Per Gahrion, member of the Riksdag for The 
Environmental Party and secretary for the European 
Greens. 
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My grandfather was a serb. The “European Community” 


The affairs of Poland and Italy concert: 
ther just as much as those of the Serbs. if anyone had 


Hi 


have understood If Polish revolutionanes had told him: 
Greater Russia 1s a leftwing project. he would have been 
puzzied 


In the freedom movements of the 1800's self-govern- 
ment by the people was a prerequisite for freedom of the 
individual. The longing for seif-<determination 1s still 
often a stronger driving force than life itself. Palestinian 
youths are being killed dasly in the struggle for Palestin- 
ian sovereignty Also in Europe little people are demand- 
ing increased sovereignty Basques. Bretons. Estonians. 
and many others. In Sweden the demand for decentral- 
ization has marked the public debate. Three “European 
Communities” drowned in blood following World War 
|. Czarist Russia, Kasser Germany and Austro-Hungary. 
the latter permanently. The two restored attempts at 
hegemony. the Soviet Union and Hitler Germany, pro- 
voked the next bloodbath And then there was only 
one—the Soviet Union, which 1s now showing signs of 


coming apan 


If thes were the entire story Europe, at the turn of the 
next century, could escape dominating superpowers’ 
What cise have all these attempts to “unify Europe” led 
to besides war and devastation” And yet—what 1s that 
we now see towering aloft with its center in Brussels, the 
site of the old Katanga Mafia’ Yes, here comes another 
attempt at the Roman Empire strategy under the cus- 
tomary seductive promises of “increased freedom of 
movement™ and “increased welfare ~ 


Free Trade 


Few seem to notice that behind the combination of 
letters EC lurks not “Europe.” (which consists of 34 
sovereign states and many regions), but only 12 West 
European countnes 


Few seem to detect the smell of the fact that 8 of the 12 
were colomal powers after World War II (and in several 
cases still have colonies) 


Few seem to question how a structure based on total 
confidence in extreme market liberalism through Swed- 
ish influence could be transformed to a 


project.” 


“leftwing 
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Few seem i9 wonder why the growth model, which 
according to ciection rumors was supposed to cause 
social and coo.ogica!l damage in Swoden on the same 
level as West Europe. should bring profits to people and 
the environment 


Few seem to question the credibility of those who 
applaud the “nght of scif<dctermination™ of Palestin- 
tans, Estomans. Afghans, and Entreans, but call the same 
demand for Sweden “reactionary nostalgia ~ 


And there were not many who understood when EC 
harmonizing showed its ugly snout in the Riksdag This 
happened when the Agrncu'ture Commuttee recom- 
mended that the same health requirements apply to 
imported as to domestic fruit, some trade bureaucrat 
stated that could be interpreted as “non-tanff wunpedi- 
ment to trade,” whereupon the Social Democrats and the 
Liberals immediately put the sacred free trade ahead of 
the health of Swedish fruit consumers. and swung 
around | 80 degrees 


And yet I believe | detected a repercussion after the most 
uninhibited EC enthusiasm. Perhaps Jan Olsson and 
Olle Svenning contributed to ut with thei enthusiastic 
pro-EC book with the absurd ttle, “Is Sweden a Part of 
Europe” The book crushes the government's EC policy 
im one sentence “EC 1s armed primarily at advancing 
political cooperation.” (my spacing). Exactly, EC aims to 
create a union within which national borders are trans- 
formed into county lines. and the influence of nations 
becomes like that of counties Sweden—a Norrbotten in 
the EC 


EC harmonizing. led by the secret Council for European 
Questions (in which the government and business coop- 
erate without disturbing insights) 1s moving inevitably 
toward membership. But the Social Democrats do not 
want to recognize this, bul instead drive ahead with a 
“line 2”: involving—but with delay. Should we not hang 
onto the EC train” (to borrow the terminology of TCO's 
[Central Organization of Salarned Employees) Rosengren 
mm the Riksdag’s examination of EC last spring. Or is 
there an alternative to the EC” | find the most concise 
answer in Hans Magnus Enzensberger's “Ack Europa: A 
European unit without unity ~ 


This 1s how the Green vision can be summarized. Or as 
Byorn Hetine, professor of peace and conflict research 
puts it im the article “Europa boriom blockpolitiken™ 
{Europe Beyond Bloc Politics} (in “Europa, Europa”, 
Pax Publishers 1988) Hetine identifies seven different 
European projects, of which six are linked to confidence 
im economic growth, economic specialization and divi- 
sion of labor between regions. Hetine pomts out the 
Greens as the only different project. which “attaches 
greater consideration to the comprehensive development 
of individual regions and local communities, develop- 
ment which must be consistent with the different 
regions’ cultural and ecological special nature ~ 
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Naturally cooperation across national borders 1s needed 
in order to solve environmental crises. My grandfather 
never reached Poland, but | did last spring A country 
where infants die in incubators because of air pollution. 
and unvestments of hundreds of billions of kronor are 
needed to clean up the emussions hes just one night's 
voyage by sea to the south of us. But the same govern- 
ment which bows down for EC will not bend a finger to 
help Poland’ And yet Poland, East Germany, and the 
western Soviet Union including the Baltic states are at 
least equally umportant European cooperative partners 
for Sweden as the EC countnes, assuming that short- 
sighted export markets are not the only criteria for 
cooperation. 


Old Conflicts 


Even more than the long range exporters, the possibil:- 
wes of a reformed East Europe should dampen the 
enthusiasm for an EC which International Management 
calls “Fortress Europe,” illustrated with walled-in 
nuclear power plants and porson-belching smokestacks. 
Fnends of peace and disarmament should call to the 
fnends of the EC newspaper EUROPEAN AFFAIRS, 
which claims that EC cooperation must be comple- 
mented with a common secunty policy and common 
defense ability, goals with which both Helmut Koh! and 


his predecessors agreed. 


Learn from Finnish citizen Johannes Salminen! In his 
ne hook “Minnet av Alexandna™ [Recollections of 
Al-randna] he reminds us that “The fate of Europe 
depends largely on how long and how well we are able to 
survive om the uneasiness which so easily distorts all 
Russian horizons.” And in an interview he, with brutal 
concretion, showed how we cannot unilaterally join one 
half of Evzope without distancing ourselves from the 
other Zalf, EC supporters in Finland have recommended 
that Finnish clocks be set to EC time. Salminen said, 
“Then the ume difference between Helunki and Lenin- 
grad would increase by two hours.” (SVENSKA DAG- 
BLADET 4/12, 


All supporters of social welfare and strung environmen- 
tal protection probably should realize that adaptation to 
EC means that old battles must be refought. In a new bill 
the government recommends that “Swedish productive 
force must to the greatest extent possible be harmonized 
with that of West Europe.” The goal is not strong 
environment, health and consumer protection, but dem- 
olition of of so-<alled obstacles to tirade. KOV [The 
National Swedish Board for Consumer Policies] and KF 
[The Swedish Cooperative Union and Wholesale Soc 
ety] have warned in a statement that the result will be 
“demands for a lower level of safety than that of 
Sweden.” The daily life of EC harmonizing has begun. 
Hundreds of proposals of this kind will be the result 

this praised “free movement” in the EC's inner market. 
DER SPIEGEL said about this, “If this is Europe, no 
thanks.” 


2 
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The Greens in all of Europe, within and outside of EC. in 
the West European Parliament and im East Europe's 
semulegal underground, are im this respect totally in 
agreement: That EC Europe. no thanks’ Our Europe is 
built on concern for local communities, respect for little 
people and cooperation between the many equivalent 
self-governing reguons. 


When the French were recently asked by L'EXPRESS 
about their opinion of EC's founder Jean Monnet, 93 
percent responded, “Who's that” However all Europe- 
ans know who Lech Walesa is. The hearts of the people 





* Slow Growth Threat 
36500048 Stockholm DAGENS NYHETER in Swedish 
30 Dec 88 p i4 


[Article by Kyell Broda: “Sweden Lagging Behind”. first 
paragraph is DAGENS NYHETER introduction) 


with West Europe. In addition the growth of productiv- 
ity has been falling behind during recent years. 


The initiative for the program was taken after the 
Riksdag election in September when industrial circles 


In the program the Federation pointed out that 11 1s not 
just imdustry which loses with too slow growth, but the 


managing director of the Federation of Industrnes 


Low growth threatens, among other things, the ATP 
system [general supplementary pensions scheme). child 
care, health care, the education system, and finally even 
the armed forces, and thereby the credibility of Sweden's 
neutrality policy, according to the program 
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In order to improve growth in the Swedish economy the 
Federation of Industnes recommends that steps be taken 
in three areas. 


— The internationalization of cconomuic life must be 
encouraged. 


— The competitive power of industry must be strength- 
ened. 


— Tax pressure must be reduced and the entire tax 
system reformed. 


The Federation of Industrnes does not advocate Swedish 
membership in EC, but calls on the government to make 
such which will “give Swedish firms full 
access to all parts of the EC inner market.” 


“The Swedish Government has on a number of occa- 
sons assured us that we can attain similar conditions 
without membership, and we naturally beieve ut. But 
such an agreement cannot wait much longer. Many firms 
are on the verge of investing, and want to know what will 
happen,” said the chairman of the Federation of Indus- 
tnes, Peter Wallenberg. when he presented the program. 


“Today we can make a number of decisions ourselves to 
get closer to the EC. For example we do not need to 
negotiate with anyone im order to abolish exchange 
control regulations. Yet we do not do it.” 


In the field of energy. the Federation of Industnes believes 
that a credible alternative to nuclear power must soon be 
presented—if not, dismantling must be moved up 


The tamber industry, which is Sweden's largest earner of 
foreign currency, about 50 billion kronor net, will very 
soon not know where its energy supply will come from. 
according to the Federation. 


Europe during the past year are a direct result of the 
power 


According to Lars Nabseth we can with a “horror sce- 
nano™ reach a balance if uncertainty lingers on, invest- 
more. Then it will make no difference if two nuclear 
power plants are dismantied in | 995-96. 


e would be inverse bingo for Sweden,” sand Nab- 


number of state and municipal owned activities be sold 
to reduce the interest burden. 


“Today the state pays more in interest on the national 
debi than ut collects in income taxes,” pointed out Lars 
Nabseth. 


In addition, the state will derive income as a result of 
increased economic growth caused by the tax reductions. 


* Exporting of Production 
36500048 Stockholm DAGENS NYHETER in Swedish 
29 Dec 89 p i4 


[Article by Jan Magnus Fahistrom: “Swedish Industry 
Growing Less Swedish”, first paragraph is DAGENS 
NYHETER introduction] 


[Text] In 1960 approximately every 10th employee in 
Swedish industry worked for a foreign subsidiary. In 
1986 one in four was employed in production abroad. 
The Swedish multinational big companies had almost as 
many employees abroad as in Sweden. 











did not take place at the expense of growth in Sweden. 
these companies which “spills over” and causes a simul- 


A significant explanation as to why these 


Tops in Research and Development 


EC area as a replacement for export from Sweden will 


Swedish industry in research and development increased 
dramatically between 1978 and 1986, so that Sweden is 
now among the top industna! countnes in that respect. 


Research and development has not followed production 
abroad, but remains in Sweden. Bul the production 
which finances it happens largely outside the nation’s 


borders. 

* Medical Services Ili for War 

365000356 Stockholm DAGENS NYHETER in Swedish 
23 Nov 88 p & 


[Article by Anders Ohman: “Costs the Point of Conten- 
thon”) 


[Text] Legislation 1s needed to make the county councils 
a Se One 
case of war. 


This was stated by Gunnar Nordbeck. general director of 
OCB (National Board for Civil Preparedness) when he 
spoke to parliament on Tuesday in an open question and 
answer session that was arranged by the Defense and 
Social Concerns Committees 
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that a conventional military defense was best dropped 
Young people 16 and 17 years old differ from the older 
youth. More people in the younger group advocate civil 
36500035d Stockholm DAGENS NYHETER im Swedish = resustance. 
people (44 


(from 18 to 25 percent), while the number who indicated 
(from $5 to $0 percent). 


a guernila style defense was the best deterrent increased 
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* Poll Queries Youth on Defense Attitudes 
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ext] The British Government believes that President 
coryios Vasihou's recent proposals handed to Mr Rauf 


But he stressed that in the end. it was up to the leaders of 
the two communities to work out a settiement. “We hope 
their current efforts will bear fruit.” he added. 


Asked what the British Government 
accepted under the 1960 T caty of Guarantee concerning 
Cyprus, Sir Geoffrey said: “I don’t think I can do better 
than quote the text of the Treaty of Guarantee, which 
says that in the event of a breach of the provisions of the 
Treaty, Greece, Turkey and the United Kingdom under- 


hou's paper of 30 January was a sincere attempt to meet 
a number of the Turkish-Cypriot “de's basic concerns. 


all be addressed as part of a comprehensive settlement. 
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As far as the “three freedoms” are concerned, we are glad 
that Mr Denktas has accepted them all in principle and 
we hope that the practical difficulties to their implemen- 
tation, to which President Vasiliou refers in his paper, 
can be overcome.” 


Sir Geoffrey was then asked to give the British Govern- 
ment’s reaction to the Turkish-Cypriot demand for rec- 
ognition of their unilaterally declared “state”. 


“The British Government's view is clear,” he said. “We 
acknowledge the interests and aspirations of the Turkish- 
Cypnot community, and believe that isolation of that 
community will not help towards a settlement. But we 
continue to acknowledge the legitimacy of only one 
government in Cyprus, that of President Vasiliou”. 


The foreign secretary was also asked about the January 
27 report in THE CYPRUS WEEKLY which quoted 
Foreign Office and Department of Trade officials stating 
clearly that Britain was opposed to the idea of Cyprus 
applying for EEC membership as long as the island 
remained divided and its problem unsolved. 


He was also asked whether the illegal presence of Turkish 
troops in Cyprus should in itself disqualify Turkey from 
EEC membership 


“The British Government understands Cyprus’ Euro- 
pean aspirations and shares the desire for closer links. 
There are, of course, close links already through existing 
arrangements, such as the EC/Cyprus Association Agree- 
ment and Customs Union. But there is scope for their 
development,” he said. 


“As for the Turkish application for EC membership, the 
European Commission is not expected to deliver its first 
report until later this year. It would be premature for me 
to make any comment on how the EC Council of 
Ministers will then react. But when they come to exam- 
ine the report, all relevant factors will be taken into 
account.” 


Our correspondent also posed questions as to whether, in 
the event of the Vasiliou-Denktas talks breaking down, 
the British Government would consider such options as 
calling for a conference of the three guarantor powers or 
for an international conference or even recognising the 
“TRNC”. 


Sir Goeffrey said: “Our policy is based on the assump- 
tion that a settlement can be achieved, if both sides want 
one and negotiate with good will, taking account of each 
other's concerns. President Vasiliou and Mr Denktas are 
doing this. So I think it would be wrong for me to 
speculate about what action we might want to take if the 
current talks broke down. We very much hope they 
won't” 
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Asked if there were any aspects of British policy on 
Cyprus which Britain might like Cypriots to understand 
more clearly, the foreign secretary said: “Just one thing. 
People sometimes complain that Britain is not doing 
enough. In fact, we are very active behind the scenes in 
supporting the tireless efforts of the UN secretary general 
and his special representative, Mr Oscar Camilion. Mr 
Camilion came to London this week. President Vasiliou 
will be here next week—his fourth visit since he became 
president last year. 


“The prime minister and | will both be seeing him. We 
are also in touch with Mr Denktas and the other guar- 
antor powers, among others. So you can see that there is 
no lack of action on our part. But in the end it is only the 
leaders of the two communities themselves who can 
achieve a settlement. We hope their current efforts will 
bear fruit”. 


Denktas on Planned Greek Womens’ Demonstration 
7TA2302130389 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 23 Feb 89 


[Excerpt] President Rauf Denktas has warned that the 
Turkish-Cypriot side is preparing to stage a counterde- 
monstration in response to the large-scale demonstration 
planned by Greek-Cypriot women at the TRNC border 
on 19 March. Pointing out that Greek-Cypriot adminis- 
tration leader Vasiliou should prevent the demonstra- 
tion planned by Greek-Cypriot women, Denktas said: If 
Vasiliou is unable to prevent Greek-Cypriot women 
from demonstrating, then how can he expect me to curb 
our women, who are more justified in their cause? 


Denktas wondered how the two sides will accomplish 
much more important things if they are unable to solve 
this small issue. He expressed the hope that Vasiliou will 
be able to answer this question and resolve the issue. 
Speaking to the press today, Denktas noted that he will 
discuss with Vasiliou the matter of the Greek-Cypriot 
women's demonstration, which will merely serve the 
Greek Cypriots’ great propaganda aims. The president 
reiterated his demand that the Greek Cypriots should 
decide whether they favor talks or demonstrations. 


Denktas explained that the demonstrating Greek-Cyp- 
riot women claim that they have a right to return to the 
territories and homes in the North and they want to 
exercise this right. Therefore, he stressed, should an 
agreement be reached without first resolving the prop- 
erty exchange issue, these angry people who claim to 
have rights will march into the Turkish-Cypriot sector 
furiously and violently, wanting to appropriate their 
property. Denktas noted that when the Greek-Cypriot 
side is told that this property has been exchanged or that 
it can be exchanged with the property abandoned by the 
Turkish Cypriots in the South, it will refuse to accept the 
fact and will act to turn the Turkish Cypriots out of their 
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homes. The president asked: Can a partnership be estab- 
lished when this is going on? Can any moves be made or 
peace be achieved when this matter remains unresolved? 
The Greek-Cypriot leadership and people must consider 
this. [passage omitted] 


Denktas Discusses Greek-Cypriot Stance 
NC2302122389 Istanbul GUNAYDIN in Turkish 
20 Feb 89 p7 


[“Exclusive™ interview with Rauf Denktas by GUNAY- 
DIN correspondents Prof Dr Haluk Ulman and Resat 
Akar in Nicosia; correspondents not individually identi- 
fied—date not given] 


[Text] [GUNAYDIN] Mr Denktas, what result do you 
expect from your talks with Yeoryios Vasiliou? 


[Denktas] Our stand is clear. We call for the establish- 
ment of a federal state in Cyprus, which will provide for 
the equality of the Turkish-Cypriot community and for 
its effective participation in the central government, and 
which will be effectively guaranteed by Turkey. In view 
of this, we are proceeding with the talks in a spirit of 
goodwill. However, the Greek Cypriots cannot comply 
with what we want as long as they continue to regard 
themselves as the representatives of the entire Republic 
in Cyprus and as the government which has sovereignty 
over the Turkish Cypriots. They will not be able to do 
this. In fact, they are openly saying that reaching an 
agreement is not their objective. They wish to have the 
pressure on Turkey increased and the recognition of the 
TRNC obstructed. They are proceeding with the talks on 
the basis of this approach and tactic. Unless they relin- 
quish this approach, an agreement cannot be reached. 


[GUNAYDIN] Let us say that the talks have entered an 
impasse as a result of the Greek Cypriots’ failure to 
change their position. What will happen then? 


{[Denktas] | assume that a proposal will be put forward 
either by the UN secretary general or the UN Security 
Council. I also assume and fear that since they find 
Vasiliou positive, the proposals they will put forward 
will be close to the Greek-Cypriot views. Consequently, 
we shall have to reject it. Or, something will be put 
forward on which the Greek Cypriots will not be able to 
say “yes.” They will then move to mediate, saying 
“continue the talks.” Suggestions will be made to us to 
continue the negotiations. 


[GUNAYDIN] In view of the present situation, what 
kind of a policy do you believe Turkey should pursue? 


[Denktas] I believe that we should tell the world that we 
have abandoned the negotiating process, at least for a 
specific period of time. This is because the Greek Cyp- 
riots have openly disclosed why they wish to maintain 
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the talks; namely, they wish to have pressure on Turkey 
maintained and the TRNC’s recognition obstructed. In 
view of this, Turkey must clearly tell the world the 
following: 


“Gentlemen, these two administrations must recognize 
each other to make their dialogue meaningful. This is the 
way to establish equality and federation. So that the two 
whatever you have done for the Greek Cypriots during 
the past 25 years. You must understand that the Greek 
Cypriots are not the legal government in Cyprus. The 
Turkish Cypriots do not recognize the Greek Cypriots as 
the representatives of the legal government. Meanwhile, 
you are trying to place one of the two peoples in Cyprus 
under the sovereignty of the other. You have no right to 
do so and you are doing an injustice. The United Nations 
was established to obstruct such injustices. You cannot 
consider the matter from the point of view that the 
Republic of Cyprus cannot be divided. This republic was 
established by the two peoples in accordance with the 
principles of coexistence and mutual respect for each 
other's rights. It was not the Turkish Cypriots who 
divided the state. It was the Greek Cypriots who failed to 
respect the rights of the Turkish Cypriots.” 


We have not said and defended all this thus far. We have 
arrived at this point by saying “let us hold talks and see 
what will happen.” 


[GUNAYDIN] Do you mean to say that the Turkish 
Government must pursue a more active policy in the 
future? 


[Denktas] I believe that we owe a lot to the past Turkish 
governments. However, the Turkish Cypriots have not 
effectively defended the Cyprus problem in the interna- 
tional arena as has the other side during the talks since 
1983. The fact that the Turkish Cypriots have been 
struggling for their independence and nights has not yet 
been explained to the world. Foreigners hold the impres- 
sion that we are Turkey's puppets and that we shall allow 
ourselves to be “enslaved” if Turkey tells us to do so. 
This is wrong. Turkey has always supported us when 
necessary. 


[GUNAYDIN] Should Turkey move to pave the way for 
the TRNC’s recognition, that is, if the intercommunal 
talks enter an impasse? 


[Denktas}] Of course, this is the only way to force the 
Greek Cypriots to reach an agreement. 


[GUNAYDIN] Do you believe that Turkey can resist 
pressure in that regard” 


[Denktas] Turkey will maintain its stand if it is aware of 
its strength. Western officials are clearly telling us the 
following: “Turkey should give up hope of entering the 
EEC, because the matter is not only related to Greece's 
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objection. The FRG is the country which opposes the 
idea most. The refugee problem and the question of 
culture are among the main factors.” 


In other words, Turkey should understand that even if it 
makes concessions on Cyprus it will not be able to enter 
the EEC. The Cyprus problem is an excuse. I am one of 
those who know that Turkey is well aware of this and will 
not sacrifice the Turkish Cypriots. 


[GUNAYDIN] What are your plans in connection with 
the Maras [Varosha] question? 


[Denktas}] Opening Maras will only create an uproar in 
the world and give an opportunity to the Greek Cypriots 
to claim that “the Turkish Cypriots do not wish to reach 
an agreement.” Had | had my way, | would have said: 
“Here, take Maras and let me have the rest of my land 
and the right to establish a state, that is, until you 
understand that a federation is the only way to resolve 
the problem.” 


[GUNAYDIN] Mr Denktas, there are claims that “you 
are obstructing the solution of the Cyprus problem and 
that an agreement could be reached if you were 
removed.” Do foreigners actually want you removed? 


[Denktas] They, too, are aware that I am needed to 
convince the people to uphold a new agreement which 
they would support—that is, a partly good and partly bad 
or partly sweet and partly bitter agreement. This is due to 
the fact that the people trust me. In view of this, they will 
have me maintain my place until that day. But, if | 
continue to say “no™ to such an agreement, then they will 
secretly try to find others with the hope of having me 
replaced. I wish to tell them the following: “If you think 
that | am pursuing a personal policy, then you are wrong. 
I speak on behalf of my people, as a person who is aware 
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of what they want. My policy is the people's policy. Even 
if | am replaced by Hasan or Huseyin, no one has the 
strength to surrender the Turkish-Cypnot community to 
the Greek Cypriots. Neither the Turkish people nor 
Turkey will accept this.” 


[GUNAYDIN] What is the source of the reports that “a 
difference of views exists between Denktas and Turkey” 


[Denktas] The Greek Cypriots have a vested hope in the 
creation of such a difference of views. 


[GUNAYDIN] Do those who govern Turkey wish you to 
give up your post? 


[Denktas} I do not have such an impression. I never had 
one. They receive all my proposals with understanding 
and help me. 


[GUNAYDIN] Mr Denktas, a final question. What 
stand do you believe the Greek Cypnots will adopt if the 
talks enter an impasse” 


{Denktas] They will move to create a new crisis in order 
to be able to place the problem on an international 
agenda. A number of diplomats have asked “since the 
Greek Cypnots are armed to such a degree, will they not 
do anything if the ties are broken in June? That is, will 
they not attack?” Well, if they are wise enough they will 
refrain from doing so. But can they organize a short-term 
attack? | have always regarded this as a possibility. 


The possibility that they may embark on such a move 
with a view to bringing new pressure on Turkey and the 
TRNC, initiate new sanctions, and secure the withde- 
rawal of the Turkish military forces from the island 
always exists. No one can say that those who have acted 
in a mad way in the past will not behave in a similar way 
in the future. 
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Ozal Meets Presider: Bush in Tokyo 
TA2402133189 Ankara Domestic Service in Turkish 
1100 GMT 24 Feb 89 


{Orhan Ertanhan report] 


[Excerpt] [Passage omitted] Prime Minister Turgut Ozal 
met with President George Bush after attending the 
funeral of the late Emperor Hirohi'o. The meeting was 
held at the residence of the U.S. ambassador to Japan. 
Secretary of State James Baker and Ambassador Nuzhet 


Meets Ryzhkov in Moscow 
TA2302174589 Ankara Domestic Service in Turkish 
1700 GMT 23 Feb 89 


[Text] Finance and Customs Minister Kurtcebe Alpte- 
mocin, who is in Moscow, has been received by Nikolay 
Ryzhkov, the chairman of the USSR Council of Minis- 
ters. At the meeting the two ministers decided to speed 
up work to begin border and coastal trade between the 
two countnes. Muhsin Cifteler from the Turkish Radio 
and Television News Center reports that the increase of 
the bilateral trade volume was also discussed. Alptemo- 
cin also gave Ryzhkov a message from Prime Minister 
Turgut Ozal. 


Alptemocin also met with Murakhovskiy, the deputy 
chairman of the USS® Council of Ministers. Murak- 
hovskiy noted that the bilateral trade volume increased 
by 80 percent in the last 2 years. He added that efforts 
are being exerted io enable Turkish firms to construct 
new installations in the Soviet Union. 


Border Talks With Syria End in Gaziantep 
TA2302155989 Ankara ANATOLIA in English 
1S1S GMT 23 Feb 89 


{Text} Gaziantep (A.A.}—Official border talks between a 
Turkish delegation headed by Governor of Gaziantep 
Husnu Tuglu and a Synan Arab Republic delegation 
headed by Governor of Aleppo Muhammed Mevalidi 
ended today, A.A. correspondent reported from South- 
eastern Turkey. 
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In a statement to the press Governor Tuglu said the 
topics of discussion were measured against fire [words 
indistinct} border, more frequent mectings between 
di-sded families and keeping open day and night Oncu- 
pinar checkpounts at Kulis. 


Tuglu added that a protocol was signed at the end of 
talks and that the protocol would be submitted to the 
approval of the governments of the two countnes. 


Columnist Future NATO Role 
N'C2402085 789 Istanbul HURRIYET in Turkish 
20 Feb 89 p 8 


[Column by Kamuran Gurun: “Where Does Turkey 
Stand in NATO”")} 


{Excerpts} It seems that while we are arguing about 
whether or not we will enter the EEC, we should bear in 
mind that we may even remain outside NATO. 


New ideas are emerging daily as the EEC moves to 
complete its integration in 1993. In addition to the idea 
of having a unitary currency, a suggestion has been put 
forward for a unitary police force similar to the FBI in 
the United States. 


Meanwhile, France has again raised the idea of a “West 
European Defense Alliance.” France, which has with- 
drawn from NATO's military wing, still wishes to 
become the third power after the United States and the 
Soviet Union. But Turkey will not have a place in this 
alliance. On the other hand, the alliance may become the 
military wing of the EEC. [passage omitted] 


However, what 1s important is the gradual emergence in 
NATO of a group which seems to be leaving Turkey out. 
This group can create serious difficulties on matters 
concerning the command regions and the formulation of 
NATO's strategy. What is tragic, however, is that the 
members of this group will be able to bring the decisions 
they will adopt to the NATO Council with a view to 
having them apply to NATO. 


Consequently, Turkey will be forced to ratify decisions 
that have been adopted in the absence of its contnbution 
and in the absence of any consultations with it. A 
number of these decisions may not comply with Turkey's 
interests. In this case, a strong possibility exists that the 
United States would propose a number of guarantees to 
Turkey to ensure the ratification of the decisions the 
tormer deems to be appropriate. 


In short, NATO will be replaced by a tripartite defense 
system, with the “West European Alliance” on one side, 
Iceland and Turkey on the other, and the United States 
and Canada acting as a liaison between the two. 
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If the matter reaches this point, Turkey, instead of being 
a NATO member, will have a military alliance only with 
the United States. This will create an opportunity for 
those who are not in favor of U S.-Turkish relations. 


I believe that the time has come for Turkey to stop 
looking at developments in the EEC only from an 
economic angie and to consider them from the point of 
view of a multisided integration, which also includes a 
mulitary alliance. ‘ 


Being left out of an economic integration is not the only 
danger. Turkey may be excluded from a defense organi- 
zation in which it has been a member with equal nghts to 
the present time. 


I hope that while taking measures and making initiatives 
our government will keep this possibility in mind. Oth- 
erwise, we may one day ask whether Turkey is still a 
NATO member. 


Increasing Number of Islamic Viewed 
NC2402082689 Istanbul CUMHURIYET in Turkish 
21 Feb 89 pp 1,17 


[Enis Berberoglu report: “An increase in the Number of 
Companies Based on Islamic Capital”) 


[Excerpt] The growing “number of Islamic companies” is 
gradually increasing the weight of Islamic capital in Tur- 
key. The number of Iranian, Iraqi, Kuwaiti, Lebanese, 
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Libyan, Syrian, Saud: Arabian. and Jordanian companies 
in Turkey, which make up 8 percent of the foreign com- 
panies in the country, increased to 309 in 1988. 


The gradual increase in the number of such companies 
has aroused concern within a number of intelligence 
units and the General Directorate of Police. They believe 
that some of these companies have been established 
solely for the purpose of acquiring residence permits. 
This view has caused a disagreement between the se_u- 
rity units and the State Planning Organization. 


The Islamic companies, which have brought 64.3 bilhhon 
Turkish lira into the Turkish market prefer to base their 
headquarters in Istanbul, with Ankara and Bursa the 
next most popular choices. Meanwhile, Gaziantep and 
Iskenderun also are the headquarters of some Islamic 


companies. 


With 134 companies, Iran tops the list of the countries 
with companies in Turkey based on Islamic capital. Syna 
follows with 76 companies, Saudi Arabia with 31, and 
Jordan with 19. 


The Iranian companies entered the Turkish market only 
5 years ago. [passage omitted] 
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